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_ Exploration

ASX / MEDIA ANNOUNCEMENT
30 April 2015

CLANCY SIGNS $2M FARM-IN AGREEMENT ON THE CONDOBOLIN
PROJECT IN NSW WITH RAMELIUS RESOURCES

Clancy Exploration Limited (ASX: CLY) is pleased to announce that it has entered into a farm-in agreement
with Ramelius Resources Limited (ASX: RMS) on the Condobolin gold and base metal project in NSW.

Under the terms of the agreement, Ramelius has the right to earn 80% of the Condobolin project by funding
AS2 million for exploration over four years. If Ramelius withdraws before earning 80%, the project
ownership reverts 100% to Clancy. After the farm-in phase is completed, Clancy will be carried to a decision
to mine, at which point Clancy will have the right to contribute its 20% share of costs post decision to mine,
or dilute according to standard industry provisions. If Clancy’s interest dilutes to 5%, it converts to a 2% Net
Smelter Royalty.

Ramelius will be project manager, however Clancy will be the project operator during the farm-in phase and
will be entitled to a 10% management fee on services provided.

Clancy’s Managing Director, Mr Gordon Barnes, said that the farm-in agreement with Ramelius will
strengthen Clancy’s exploration program in NSW by providing the exploration funding to test epithermal
gold and base metal targets at Condobolin.

“We are pleased to have formed this partnership with Ramelius in what is a very challenging capital market
for junior exploration companies. A review of the project completed late last year identified the requirement
for a funding partner and we are looking forward to working with Ramelius to advance exploration at
Condobolin,” said Mr Barnes.

Condobolin is located in the central west of NSW immediately north of the Condobolin township. It has a
substantial mining history, predominantly as a base metals field (lead, zinc and copper), as well as gold. The

mineralisation is hosted in epithermal-style quartz veins within the metasedimentary units of the Ordovician
Girilambone Group.

The partners expect work to commence in the June 2015 quarter.
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1 June 2015

CrLAN SHIRE COUNCIL
Robert Hunt RECEIVED
General Manager _ .
Lachlan Shire Council 3 JUN 2015
PO Box 216 FILE NO
CONDOBOLIN REFERRED TO

NSW 2877

................................

Dear Robert

On behalf of the Cowal Gold Mine, | would like to take this opportunity to congratulate you
on your recent appointment as General Manager of the Lachlan Shire Council.

As you may already be aware, Cowal’s presence within your community means our respective
organisations must maintain an open, communicative relationship. At present, Cowal directly
employs eighteen fulltime staff from the Lachlan Shire, as well as a number of contractors.
We have positive relationships with a number of key community groups and businesses,
including the Wiradjuri Condobolin Corporation.

Cowal operates a number of community development programs that directly benefit the
community of the Lachlan Shire. We have supported a range of local events and programs in
recent years, including the Lachlan Christmas Fiesta, Yawarra Aboriginal Corporation,
Condobolin High School and Central West Farming Systems. In 2014, Cowal contributed 23%
of the Cowal Partnering Program budget towards initiatives within the Lachlan Shire.

Finally, 1 would like to bring to your attention two key Memoranda of Understanding (MoU)
between the Lachlan, Forbes and Biand Shires and the Cowal Gold Mine: the Road Safety
Improvements Mol and the Legacy Fund MoU.

Under the terms of the Road Safety Improvements MoU, Cowal will contribute $150,000 per
annum towards Council works that address identified safety issues on the roads leading to
the mine site. The funding is shared between all three Shires, with projects identified,
prioritised and funded through agreement by all parties.

The Legacy Fund MoU requires Cowal to set aside unspent monies from the Community
Relations annual budget, up to the value of $30,000, as part of long term closure planning. At
an agreed time, Cowal will deposit the accumulated funds into a trust jointly administered by



the three Shires, to facilitate local programs or initiatives associated with the closure of the
Cowal Gold Mine.

| look forward to working with you in the future and would welcome the opportunity to meet
with you at your convenience. You may contact me directly o

Yours sincerely,

Shane Goodwin
Community Relations Manager





