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New South Wales
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Grant of network operator’s licence
Licence no. 16_035

section 10 of the
pr's licence to:

I, The Hon. Niall Blair MLC, Minister for Lands and Wate
Water Industry Competition Act 2006 (NSW), grant a ne

Catherine Hill Bay Water Utility Pty Ltd (ACN 163
to construct, maintain and operate water ind in re, subject to:
() the conditions imposed by the ustrty Competition Act 2006 (NSW);
(i) the conditions imposed by claise 9 and set out in Parts 1, 2 and 3 of
Schedule 1 to the W S ompetition (General) Regulation 2008
(NSW);

Minister in the attached Schedule A, being
psed licence conditions for Catherine Hill Bay Water
K operator’s licence; and

(iii) the conditions j
special Minis
Utility Pty l&d’

by the Minister in the attached Schedule B, being
ially-imposed licence conditions for licensed network

(iv)

u( Minister for Lands and Water

Dated this 2% day of /%WA 20/ 4



LICENCE SCOPE
ACTIVITIES AUTHORISED UNDER THE LICENCE AND AREA OF OPERATIONS

S$1 Activities authorised - non-potable water

S1.1 This Licence authorises the Licensee and any authorised persons specified in Table 1.1 to
construct, maintain and operate the water industry infrastructure which is specified in
Table 1.2, and is substantially consistent with the water industry infrastructdtg,described in
the Review of Environmental Factors:

a) for one or more of the authorised purposes specified in Table 1.3; and

b) within the area of operations specified in Table 1.4,
subject to the conditions imposed by or under the Act, the Regulation

/

Table 1.1 Authorised persons
Solo Water Pty Ltd (ACN 160 013 614)

Table 1.2 Water industry infrastructure

1) A treatment plant for non-potable water and othegWatel ticture used, or to be
used, in connection with the treatment plant, whefe ceMpohents of the treatment plant
or the other water infrastructure may also b

a) production of non-potable water;
b) treatment of non-potable water,
c) filtration of non-potable water;

d) storage of non-potable w,
e) conveyance of non-pota

ater and other water infrastructure used, or to
reticulation network, where components of the
water infrastructure may also be used for one or more

2) Areticulation networ
be used, in connecti

of non-potable water.

Table 1.3 Authorised purposes

Toilet flushing, laundry machine cold water connection, irrigation of private lots and
footpaths, outdoor cleaning and washdown (including car and bin washing).




Table 1.4 Area of operations

Lot 100 DP1129872, Lot 101 DP1129872, Lot 106 DP1129872, Lot 1 DP1141989,

Lot 1 DP1129299, Lot 103 DP1194707, Lot 101 DP1194707, Lot 102 DP1194707,

Lot 213 DP883941, Lot 1 Section | DP163, Lot 1 Section K DP163, Flowers Drive Road
Reserve, and Montefiore Street Road Reserve, Catherine Hill Bay.

S2 Activities authorised — drinking water

S2.1 This Licence authorises the Licensee and any authorised persons specifie

in the Review of Environmental Factors:
a) for the authorised purposes specified in Table 2.3; and

b) within the area of operations specified in Table 2.4,
subject to the conditions imposed by or under the Act, the ) d this Licence.

Table 2.1 Authorised persons
Solo Water Pty Ltd (ACN 160 013 614)

Table 2.2 Water industry infrastructure

A reticulation network for drinking water and oth
in connection with the reticulation network, wh
the other water infrastructure may also be u

of the reticulation network or
ore of the following:

a) storage of drinking water;
b) conveyance of drinking water; and
c) treatment of drinking water.

Table 2.3 Authorised purp

Drinking water and fire

, Lot 145 DP755266, Lot 105 DP1129872, Lot 100 DP1129872,
872, Kanangra Drive, Pacific Highway Road Reserve, Montefiore
serve, Catherine Hill Bay.

(c) Lot1 129872, Lot101 DP1129872, Lot 106 DP1129872, Lot 1 DP1141989,
Lot 1 DP1129299, Lot 103 DP1194707, Lot 101 DP1194707, Lot 102 DP1194707,
Lot 213 DP883941, Lot 1 Section | DP163, Lot 1 Section K DP163, Flowers Drive
Road Reserve, and Montefiore Street Road Reserve, Catherine Hill Bay.




S3

S3.1

Table 3.1 Authorised persons

Activities authorised — sewerage services

This Licence authorises the Licensee and any authorised persons specified in Table 3.1 to
construct, maintain and operate the water industry infrastructure which is specified in
Table 3.2, and is substantially consistent with the water industry infrastructure described in
the Review of Environmental Factors:

a) for one or more of the authorised purposes specified in Table 3.3; and
b) within the area of operations specified in Table 3.4,
subject to the conditions imposed by or under the Act, the Regulation and this Licence.

Solo Water Pty Ltd (ACN 160 013 614)

Table 3.2 Water industry infrastructure

1)

A treatment plant for sewage and other sewerage infrastruc
connection with the treatment plant, where components of
other sewerage infrastructure may also be used for one o he following:

a) production of treated non-potable water from se
b) treatment of sewage;

¢) filtration of sewage;

d) storage of sewage; and
e) conveyance of sewage.
A reticulation network for sewage a ther s rage infrastructure used, or to be

used, in connection with the reti io twork, where components of the reticulation
network or the other sewer ruc may also be used for one or more of the
following:

a) storage of sewag

9872, Lot 101 DP1129872, Lot 106 DP1129872, Lot 1 DP11419889,

Lot 1 DP1129299, Lot 103 DP1194707, Lot 101 DP1194707, Lot 102 DP1194707,
Lot 213 DP883941, Lot 1 Section | DP163, Lot 1 Section K DP 163, Flowers Drive Road
Reserve, and Montefiore Street Road Reserve, Catherine Hill Bay.




INTERPRETATION AND DEFINITIONS

Interpretation

In this Licence, unless the context requires otherwise:

(i)
(ii)

(iii)
(iv)
(v)

(vi)
(vii)

(viii)

Definitions

" Expressions used in this Licence that are defined in the
meanings set out in the Act or the Regulation.

in this Licence:

Act

Agreement

Appropriate Facilities

the singular includes the plural and vice versa;

headings are used for convenience only and do not affect the interpretation of this
Schedule A,

a reference to a document includes the document as modified from time to time and
any document replacing it;
a reference to a person includes a natural person and any body or entiffwhether
incorporated or not;

a reference to a clause is to a clause in this Schedule A;

a reference to a schedule is to a schedule to this Licence;

a reference to a law or statute includes regulations, rules, codes
instruments under it, and consolidations, amendments, re-ena
replacements of them; and
explanatory notes do not form part of this Licence, but |
be relied on for interpretation purposes.

f unCertainty may

egulation have the

means the stry lCompetition Act 2006 (NSW).

means any eme deed provided to IPART in
i e Licensee’s application for this Licence.

or facilities with the capacity to accept
water or excess sewage from the Water
structure specified in clause S1 and Table 1.2
ause S3 and Table 3.2, including during wet weather

Construction Environme ans a site or project specific plan which, in relation to

Manage

IPART

Licence

la EMP)

(a) complies with the basic structure detailed in the
“Guideline for the Preparation of Environmental Management
Plans”, Department of Infrastructure, Planning and Natural
Resources (2004); and

(b) identifies the environmental risks associated with the
licensed activities and the mitigation measures to be
implemented.

means the Independent Pricing and Regulatory Tribunal of
New South Wales established under the Independent Pricing
and Regulatory Tribunal Act 1992 (NSW).

means this network operator’s licence granted under
section 10 of the Act.



Licensee

Minister

Operational Environmental
Management Plan (OEMP)

Review of Environmental
Factors (REF)

Reporting Manual

Regulation

means Catherine Hill Bay Water Utility Pty Ltd (ACN 163 381
922)

means the Minister responsible for Part 2 of the Act.

means a site or project specific plan which, in relation to the
operational phase:

(a) complies with the basic structure detailed in the
“Guideline for the Preparation of Environmental Management
Plans”, Department of Infrastructure, Planning and Natural
Resources (2004); and
(b) identifies the environmental risks associated wi
licensed activities and the mitigation measures t
implemented.

sewage treatment plant and sewz q 2dawvater
reticulation systems (prepared fo onsulting

Pty Ltd, August 2015).
@ perator's Reporting

o b d is available on
M .gov.au.

\ 4
' # tition (General) Regulation

means the document entitled “
Manual” which is prepa
IPART’s website at

means the Wate
2008 (NSW).



SCHEDULE A - SPECIAL MINISTERIALLY-IMPOSED LICENCE CONDITIONS FOR
CATHERINE HILL BAY WATER UTILITY PTY LTD’S NETWORK OPERATOR'S

LICENCE

This schedule sets out the conditions which the Minister imposes pursuant to section 13(1)(b) of
the Act. In addition to these special Ministerially-imposed conditions, the Licence is subject to
conditions imposed by the Act, the Regulation and the standard Ministerially-imposed licence
conditions set out in Schedule B. The Minister may vary the conditions in this schedule or
impose new conditions, provided there is no inconsistency with the conditions imposed by the

Act or the Regulation.

A1

A2

A3

A4

A5

If a party to an Agreement proposes to:
a) terminate the Agreement;
b) novate the Agreement;

c) assign or transfer any of its rights or obligations under the other

person; or
d) alter the Agreement in any way that materially redu censee’s technical,
financial or organisational capacity to carry out t iti orised by this
Licence,
the Licensee must provide IPART with written noti : acticable, but no later

occur. The written notice
Agreement will be provided
ent, transfer or alteration.

than 3 months, before the time when the propo
must include details of how the service provid
subsequent to the proposed termination, novati

The Licensee must not com opfauthorise the commencement of, construction of
any water industry infrastru ichli

a) described in
b) describedi

any requirements imposed by or under the Act or the Regulation, the
st not commence commercial operation of, or authorise commercial
operation of, the Relevant Recycling Infrastructure until the Licensee has provided:

a) areport addressing how the environmental mitigation measures identified in the
CEMP have been implemented during the design and construction of the Relevant

Recycling Infrastructure (Report); and
b) an Operational Environmental Management Plan (OEMP),

to IPART, and IPART has provided written approval of the Report and the OEMP to the
Licensee.

The Licensee must operate and maintain the Relevant Recycling Infrastructure
consistently with the OEMP.



If the Licensee proposes to vary its environmental mitigation measures referred to in
clause A2, it must first notify IPART in accordance with the Reporting Manual. The
Licensee must not vary its environmental mitigation measures without the prior written
approval of IPART.

As at the date of this Licence, the Licensee must have an unconditional bank guarantee

executed in its favour which is:

a) for a value of $2.5 million (two million and five hundred thousand dollars); and

b) for a term of at least five years from the day of the grant of this Licence (and such
further term as directed in writing by the Minister),

The Licensee must not commence, or authorise the commencement of, ¢

any water industry infrastructure described in clause S1.1 and Table

until;

(a) the Licensee has provided IPART a report prepared
environmental consuitant on the Licensee’s proposed kering out
excess non-potable water as set out in its REF. The

i) modelling of truck movements during significa €
in the 10 year period prior to the grant of this times when irrigation
would not have been undertaken;

ii) an estimation of the costs of trucki ndthose wet weather events or
periods;

iii) identification of Appropriate F
recycled water (including dusi

iv) evidence of agreeme
arrangements for acceptin

v) confirmation that
tanks (as describ

Licence or, if the uration or size of the non-potable water storage tanks is
vice as to any changes required to the configuration

e nonspotable water storage tanks,; and
ded written approval of the report.

e the capacity to accept excess
er periods);

propriate Facilities setting out the
n-potable water; and

ion and size of the non-potable water storage

f Appropriate Facilities that have the capacity to accept excess sewage; and
e of agreements with the Appropriate Facilities setting out the arrangements
cepting excess sewage,

and the Licensee must obtain IPART’s written approval.



SCHEDULE B - STANDARD MINISTERIALLY-IMPOSED LICENCE CONDITIONS
FOR ALL LICENSED NETWORK OPERATORS UNDER THE ACT

This schedule sets out the standard conditions which the Minister imposes on the Licensee and
all other licensed network operators pursuant to section 13(1)(b) of the Act. In addition to these
standard Ministerially-imposed conditions, the Licensee is subject to obligations imposed by the
Act, the Regulation and the special Ministerially-imposed licence conditions set out in Schedule
A. The Minister may vary the conditions in this schedule or impose new conditions, provided
there is no inconsistency with the conditions imposed on the Licensee by the Act or the
Regulation.

B1 Ongoing capacity to operate

B1.1 The Licensee must have the technical, financial and organisational capag
the activities authorised by this Licence. If the Licensee ceases to have thi
must report this to IPART immediately in accordance with the Rep

B2 Obtaining appropriate insurance
B2.1 Before commencing to commercially operate the Specif
Infrastructure under this Licence, the Licensee must:

a) obtain insurance that is appropriate for z ature of the activities
authorised under this Licence;

b) provide a copy of each certificate of curre f thelinsurance obtained to IPART;
and

¢) demonstrate that the insurance j propriate for the size and nature of
the activities authorised under this LiCence By providing a report to IPART from an

Insurance Expert that:

iy certifies that in th a Expert’'s opinion, the type and level of the
insurance obtain icemsee is appropriate for the size and nature of
the activities auth under the Licence; and

i) isinthe for C e Reporting Manual.

B2.2 [Not applicable]
B3 Maintaining a

B3.1 insurance that is appropriate for the size and nature of the
is Licence.
B3.2 st provide a copy of each certificate of currency of the insurance
y the Licensee to IPART in accordance with the Reporting Manual.
B3.3 If t be a change in:

the insurer or underwriting panel in respect of an insurance policy held by the
Licensee; or

b) the type, scope or limit on the amount of insurance held by the Licensee,

in relation to the activities authorised under this Licence, the Licensee must provide a
report to IPART in accordance with the Reporting Manual.

B3.4 From time to time when requested in writing by IPART, the Licensee must provide a
report to [PART, in the manner, form and time specified by IPART, from an Insurance
Expert certifying that in the Insurance Expert’s opinion the type, scope or limit on the
amount of the insurance held by the Licensee is appropriate for the size and nature of
the activities authorised under this Licence.



[Note: The circumstances in which IPART may request a report under clause B3.4 include (but

are not limited to) the following:
* where IPART has reason to believe that there may be a change in the type, scope or limit on
the amount of insurance held by the Licensee in relation to activities authorised under this
Licence;

o where there is a change in the type or extent of activities authorised under this Licence; or

s where IPART or an approved auditor has reason to believe that the type, scope or limit on the
amount of insurance held by the Licensee may not be appropriate for the size and nature of
the activities authorised under this Licence.]

B3.5 The Licensee must maintain professional indemnity insurance during th
and for a minimum period of 6 years from the date of the completion of th
Phase.

B4 Complying with NSW Health requirements

B4.1 The Licensee must carry out the activities authorised bygthis Li pliance with

any requirements of NSW Health that:

a) IPART has agreed to; and
b) are notified from time to time to the Licensee by IP

B5 Complying with Audit Guidelines from IPART

B5.1 The Licensee must comply with any Audi ed by IPART.

B6 Reporting in accordance with the R

B6.1 The Licensee must prepare and s it reports in accordance with the Reporting

Manual.

B7 Reporting information_in relation tothe Register of Licences

B7.1 i ge in relation to the following, the Licensee must notify

ntity of each licensed retail supplier or public water utility that has access to

rastructure services provided by the Specified Water Industry Infrastructure

e purpose of supplying water to its customers;

d) any other water infrastructure to which the Specified Water Industry Infrastructure is
connected;

e) the identity of each licensed retail supplier or public water utility that has access to
infrastructure services provided by the Specified Water Industry Infrastructure for
the purpose of providing sewerage services to its customers;

fy any other sewerage infrastructure to which the Specified Water Industry
Infrastructure is connected;

g) the arrangements for the disposal of waste from the Specified Water Industry
Infrastructure.

10



B8 Monitoring

B8.1 The Licensee must undertake any monitoring that is required for the purposes of this
Licence, any Plan, the Act or the Regulation in accordance with this clause B8.

B8.2  The Licensee must keep the following records of any samples taken for monitoring
purposes specified in the Water Quality Plan:
a) the date on which the sample was taken;
b) the time at which the sample was collected;
c) the point or location at which the sample was taken; and
d) the chain of custody of the sample (if applicable).

B8.3  The Licensee must ensure that analyses of all samples taken for the purg
Verification Monitoring are carried out by a laboratory accredited f
by an independent body that is acceptable to NSW Health, such
Association of Testing Authorities or an equivalent body.

:
£ Ig I ~

jona

B9 Provision of copy of Plan

B9.1 Whenever the Licensee makes a significant amegp , the Licensee must
provide a copy of the amended Plan to IPART e time that it provides a copy
to the approved auditor engaged to prepare a répost'a he adequacy of the

B10.1 lished under reg 25 of the Regulation, the

B10.2 ' ust set out the respective responsibilities of:

ovides sewerage services by means of, or

maintains or operates any water industry infrastructure that is
nected to the Specified Water Industry Infrastructure,
um, providing for:

rages or other infrastructure connecting the Specified Water Industry
Infrastructure to the other water industry infrastructure;

d) who is responsible for water quality;
e) who is liable in the event of the unavailability of water,;
f) who is liable in the event of failure of the Specified Water Industry Infrastructure;

g) the fees and charges payable in respect of the use of the Specified Water Industry
Infrastructure; and

h) who is responsible for handling customer complaints.

11



B10.3 Before the Licensee brings the Specified Water Industry Infrastructure into commercial
operation or by a later date specified by IPART (if any), the Licensee’s Code of Conduct
must be agreed in writing between the Licensee and the other licensed network
operators, licensed retail suppliers and/or public water utilities referred to in clause
B10.2.

B10.4 [Not applicable]

B10.5 The Licensee must not contravene the Licensee’s Code of Conduct to the extent that it
makes the Licensee responsible or liable for the matters set out in it.

B11 Notification of changes to end-use

B11.1 If the Licensee proposes to operate the Specified Water Industry Infrastr,
supply water for an end-use which is not set out in the most recent Wa
provided to IPART, the Licensee must notify IPART in writing at least 3
commencing such operation.

B12 Notification of changes to Authorised Person

B12.1 If an Authorised Person ceases, proposes to cease, o
providing any of the services relating to the activities at
Licensee must provide IPART with written notice
than 28 days before the date of cessation of t
include details of how the services previously
continue to be undertaken.

eceivesinotification to cease
horised by this Licence, the
practicable but no later

e written notice must
by the Authorised Person will

B13 Notification of commercial operatio

B13.1 This clause B13 applies each.time Licensee has brought any of the Specified Water
Industry Infrastructure int rci eration.

B13.2 The Licensee must:

a) notify IPART, z ith the Reporting Manual that it has brought the
er Industry Infrastructure into commercial operation; and

, unless the context requires otherwise:

(i)  the singular includes the plural and vice versa;

(i) headings are used for convenience only and do not affect the interpretation of this
Schedule B;

(i) a reference to a document includes the document as modified from time to time and
any document replacing it;

(iv) areference to a “person” includes a natural person and any body or entity whether
incorporated or not;

(v) areference to a clause is to a clause in this Schedule B;

(viy areference to a schedule is to a schedule to this Licence;

12



(vii) areference to a law or statute includes regulations, rules, codes and other instruments

under it, and consolidations, amendments, re-enactments or replacements of them;
and

(viii) explanatory notes do not form part of this Licence, but in the case of uncertainty may
be relied on for interpretation purposes.

Definitions

Expressions used in this Schedule B that are defined in the Act or the Regulation have the
meanings set out in the Act or the Regulation.

In this Schedule B:

Audit Guidelines means the document entitled “Audit Guideline — Water Ind
Competition Act 2006” which is prepared by IPART anghi

Authorised Person means the authorised persons specified in
(i) Licence Scope, clause S1, Tabl
(i)  Licence Scope, clause S2, Tablé
(i)  Licence Scope, clause S

Authorised means the authorised purposes d il as applicable:
Purposes (i) Licence Scope, cl able’t.3;

(i)  Licence Scope, glause S2, 2.3; and

(i)  Licence Sco Table 3.3.

Design Phase means the period du which any design works are carried out in
Insurance Expert ' gefdroker which holds an Australian financial

the broker to provide financial product advice for, and
ts of insurance within the meaning of Chapter 7 of that

Licens eo as meaning given in clause B10.1.

Cond

NSW means the Water Unit of NSW Ministry of Health and any of the local
health districts as defined by the NSW Ministry of Health.

Plan means any infrastructure operating plan, water quality plan or sewage
management plan that the Licensee is required to prepare under the
Regulation.

Specified Area of means the area of operations specified in, as applicable:

Operations (i) Licence Scope, clause S1, Table 1.4;

(i)  Licence Scope, clause S2, Table 2.4; and
(i)  Licence Scope, clause S3, Table 3.4.

Specified Water means the water industry infrastructure specified in, as applicable:
Industry (i) Licence Scope, clause S1, Table 1.2;

12



infrastructure (i) Licence Scope, clause S2, Table 2.2; and
(iii) Licence Scope, clause S3, Table 3.2.

Verification means verification monitoring as described in the document entitled
Monitoring “Australian Drinking Water Guidelines” or the document entitled
“Australian Guidelines for Water Recycling” as the case may be.

Water Quality Plan means the water quality plan that the Licensee is required to prepare
under the Regulation.

14





