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27 November 2013 

The Independent Pricing and Regulatory Tribunal 
PO Box Q290 
QUEEN VICTORIA BUILDING NSW 1230 

Dear Sir/Madam 

Application- Special Rate Variation -Infrastructure Levy-· Section 508(2) 

I wish to advise that Council , at its Ordinary Meeting of 261
h November 2013, resolved to apply for 

a Section 508(2) A Special Rate Variation Application 

As in accordance with Clause 7.2 of the Division of Local Government's Guidelines for the 
Preparation of an Application, I am advising of Council's intention to apply for a special variation 
to general income. 

The purpose for this special rate variation is to allow for the extension of the existing 
infrastructure levy to continue the delivery of road infrastructure works. Council has a significant 
need to address Council's road infrastructure to achieve a satisfactory standard. 

Council has undertaken extensive community consultation activities. The community recognises 
the importance of updating Council's road assets and the subsequent need for additional funding. 

It is the resolution of Council to continue the amount of five per cent (5%) and would commence 
on 1 July 2014. 

Council resolution on this matter is included below 

A. That Council apply to the Independent Pricing and Regulatory Tribunal for a Special 
Rate Variation under Section 508(2) of the Local Government Act for a permanent 5% 
increase to the rate base. 

B. That Council support, in principle, the future application of a further 3% levy increase to 
the rate base at the conclusion of the NTRA levy. 

CARRIED UNANIMOUSLY 

A copy of the report is attached to this letter. 

Should you wish to discuss this matter, please contact Council's Director Operations 
Mr Greg Piconi on  

Yours faithfully 

John McKee 
General Manager 
Attachment 
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Item GB.11 506788/2 
11 November 2013 

INDEPENDENT PRICING AND REGULATORY TRIBUNAL 
(IPART)- SECTION 508 (2)- SPECIAL VARIATION 

APPLICATION -INFRASTRUCTURE LEVY 

PURPOSE OF REPORT: 

BACKGROUND: 

COMMENTS: 

RECOMMENDATION: 

20 13 1126- OMC - SR- 20131287977/JE/1 

EXECUTIVE SUMMARY 

To advise Council of the IPART Guidelines and amend 
Council's resolution to apply for a Special Rate Variation 
under Section 508121 of the Local Government Act. 

Council was recently advised of a one year extension to 
the Infrastructure Levy under Section 508121 of the Local 
Government Act. This levy ceases on 30 June 2014. 

The purpose of applying for a Special Variation under 
Section 508121 is to assist with the funding of Council's 
assets in order to help reduce the backlog in bringing 
Council's assets up to a satisfactory standard. 

That Council apply to the Independent Pricing and 
Regulatory Tribunal for a Special Rate Variation under 
Section 508121 of the Local Government Act as a 
permanent extension of the existing levy. 



Ordinary Meeting of Council - 26 November 2013 

Item GB.11 
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To advise Council of the IPART Guidelines and amend Council's resolution to apply for a Special 
Rate Variation under Section 508[2) of the Local Government Act. 

BACKGROUND 

Council has been successful in its applications for a special rate variation for infrastructure assets 
in 2001, 2006 and 2013. The purpose of the special variation is to assist with the funding of much 
needed road works to help bring the standard of Council's roads to a satisfactory standard. Based 
on current calculations, there is backlog for Council's roads of approximately $88 million. The 
backlog is based on those roads that have a condition rating less than fair and the estimated cost 
to return these roads to a good standard. 

Council was recently advised by the Independent Pricing and Regulatory Tribunal [I PART) of a one 
year extension to the Infrastructure Levy under Section 508[2) of the Local Government Act. This 
levy ceases on 30 June 2014. 

However, in the recent application, Council sought a five [5) year extension of the Infrastructure 
Levy but was advised only one year would be granted due to the need to undertake broader 
consultation with the whole community. Also, the guidelines specifically require Council to include 
in the Delivery Program that Council is planning to apply for a Special Variation Levy so the 
community can make comment about Council' s intention to apply for a levy given the Delivery 
Program is adverti sed to the community for the statutory 28 day period . 

A report was presented to Council in July 2013 requesting endorsement of the application to IPART 
for a 508 [A) levy. The 2014/15 guidelines have been released and a copy of the guidelines is 
Attachment A for this report. Under the guidelines, Council is seeking a special rate variation 
based on Scenario 2 of the guidelines which is a Section 508 [2) application. 

COMMENTS 

In Council's current Delivery Program, it was clearly stated in the General Manager' s introduction 
and further throughout the document, and also the Resourcing Strategy, that Council will be 
applying for a Special Rate Variation under Sect ion 508 of the Local Government Act. In particular 
to thi s matter, there were no public submissions or objections to Council applying for the levy. 

The purpose of applying for a Special Variation under Section 508[2) is to assist with the funding of 
Council's assets in order to help reduce the backlog in bring ing Council's assets up to a 
satisfactory standard. 

Section 508[2) of the Local Government Act provides for Council to receive a Special Rate Variation 
in perpetui ty and thi s will assist in closing the gap on all of Council's assets . 

Council currently receives around $2.6 million per year from the Infrastructure Levy. These funds 
are fully allocated to roads. 
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Council has completed all its integrated planning documents and Asset Management Plans. The 
current stated backlog for all asset infrastructure is approximately $156 million as at 301

h June 
2013. Consequently, it is proposed to apply for a Section 508(2] Special Rate Variation to provide 
funding for all of Council's assets. 

Council has commenced its consultation program and included a letter in all Council Rates notice 
and information on the web site advising the community of its intention to apply for the extension of 
the infrastructure levy. A copy of the letter is Attachment 8 for this report. 

It is intended to apply for the 5% levy which will remain permanently on the rate base. 

Essentially the 5% levy is required for the renewal of roads to help close the gap. Council current ly 
has two (2] other levies being the Environmental Levy which ceases in 2019 and a 3% levy for the 
construction of the North Turramurra Recreation Area which ceases in 2015. In order to assist with 
closing the gap for the other asset classes, it is intended to apply for the extension of the 3% levy 
when it ceases for the purpose of the renewal of assets. 

This is currently being communicated and consulted with the community and workshops will be 
held in early December for focus groups to advise Council of the community's support or 
otherwise. 

GOVERNANCE MATTERS 

For Council to apply for a Special Rate Variation, it needs to be transparent in its application to 
I PART and indicate that the application has received support from the broader community. 

The I PART guidelines for the application for a Special Rate Variation are included on the I PART web 
site. Council is required to comply with the guidelines before consideration can be given to the 
application. 

RISK MANAGEMENT 

The risk of Council not receiving the levy of approximately $2.6 million per year for Council's 
assets will either result in a deterioration of its assets or a significant reduction in the other 
services provided by Council. 

FINANCIAL CONSIDERATIONS 

Council in its Delivery Program, Resourcing Strategy and Long Term Financial Plan has indicated 
the need to provide additional funding for Council's assets. These documents include the 
assumption the levy will continue in perpetuity. 

SOCIAL CONSIDERATIONS 

The condition of Council's assets is a significant matter for the community as the users of 
Council's infrastructure and facilities. It is important Council strives to deliver quality assets for 
the community. 
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Inherent in all of Council's assets is the need to consider the environment. Prior to any Capital 
Works being undertaken, a Review of Environmental Factors IREFI or a Project Impact Statement 
I PIA) is carried out to assess any environmental impacts. 

COMMUNITY CONSULTATION 

It is proposed to undertake extensive consultation with the community on the need for a levy prior 
to submitting an application to I PART under Section 508121 of the Local Government Act. 

It is proposed to develop a consultation strategy and engage with I PART on the proposed strategy 
to seek their concurrence. 

INTERNAL CONSULTATION 

An application for a Section 508121 involves input from a number of departments from Corporate, 
Community, Strategy and Operations. 

SUMMARY 

Council was recently advised by the Independent Pric ing and Regulatory TribunaliiPARTI of a one 
year extension to the Infrastructure Levy under Section 508121 of the Local Government Act. This 
levy ceases on 30 June 2014. 

The purpose of applying for a Special Variation under Section 508121 is to assist with the funding of 
Council's assets in order to help reduce the backlog in bringing Council's assets up to a 
satisfactory standard. 

Section 508121 of the Local Government Act provides for Council to receive a Special Rate Variation 
in perpetuity. This will assist in closing the gap on all of Council's assets. 

Council currently receives around $2.6 million per year from the Infrastructure Levy. These funds 
are fully allocated to roads. 

Council has now completed all its integrated planning documents and Asset Management Plans. 
The current stated backlog is around $156 million. Consequently, it is proposed to apply for a 
Section 508121 Special Rate Variation to provide funding for all of Council's assets. 

RECOMMENDATION: 

A. That Council apply to the Independent Pricing and Regulatory Tribunal for a Special Rate 
Variation under Section 508121 of the Local Government Act for a permanent 5% increase to 
the rate base. 

B. That Council support, in principle, the future application of a further 3% levy increase to the 
rate base at the conclusion of the NTRA levy. 
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Greg Piconi 
Director Operations 

Attachments: A 1 Guidelines -Special Rate Variation application 
A2 Resident notification - Special Rate Variation 
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Dear Resident 

This letter is to inform you of Ku-ring-gai Council's decision to apply to the NSW State 
Government's Independent Pricing and Regulatory Tribunal (I PART) for a continuation 
to the Special Rate Variation for Infrastructure Assets. 

How long have I paid the Special Rate Variation for Infrastructure Assets? 
The Special Rate Variation for Infrastructure Assets is 5% of Council's rates income and 
has been paid by Ku-ring-gai ratepayers since 2001 . It expires on 30 June 2014. 
Eligible pensioners receive a full rebate. 

What does this Special Rate Variation for Infrastructure Assets fund? 
It currently funds improvement to Ku-ring-gai's ageing road network. Over 50% of our 
roads are in a poor condition and the continuation of this Special Rate Variation for 
Infrastructure Assets is essential to ensure that our roads improve over time. 

What will the new Special Rate Variation for Infrastructure Assets fund? 
If approved, the additional income will continue to fund road improvements as well 
as other important infrastructure assets such as footpaths, drainage and buildings. 
Our ongoing community engagement ensures we fund assets that are a priority to 
our community's long term objectives. 

How can I get involved? 
In the coming months we are consulting with the community to gauge community opinion 
and feedback on the continuation of the Special Rate Variation for Infrastructure Assets. 
If you wish to learn more and find out how to have your say, visit us at 
www.kmc.nsw.gov.aullnfrastructurelevy. 

Kind regards 

John McKee 
General Manager 
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