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On 13th December 2021, IPART announced the 2022-2023 rate peg for Lachlan Shire Council at 0.7%. 

This is significantly less than the actual 2021-2022 rate peg of 2.0% and Council’s budgeted rate peg 

increase of 1.8% for the 2022-2023 year. 

Issues and Comments 
The draft 2021-2022 Integrated Planning and Reporting documentation (including the Delivery 

Program, 2021-2022 Operational Plan, Long Term Financial Plan and Annual Budget) went on public 

exhibition from 14 May 2021 to 11 June 2021. The document was adopted by Council on 30 June 

2021. 

In the Adopted 2021-2022 Integrated Planning and Reporting (IP&R) documentation, Council has 

provided, in the Long Term Financial plan, an assumed Rate rise of 1.8% in 2022-23 and 2.0% in the 

following years. Refer to page 91 of 121 in the 2017-2022 Delivery Program including 2021-2022 

Operational Plan and Budget on Lachlan Shire Council website 

https://www.lachlan.nsw.gov.au/council/annual-financial-and-statutory-reports/delivery-program-

operational-plan-budget.aspx 

Go to section starting with General Revenue 

0110 Rates Revenue 

0100 Rates and Charges 

You will see the 21.22 general (ordinary base + ad valorem) rates is shown as $7,899,112 and the 

next column is the 22.23 general (ordinary base + ad valorem) rates as $8,041,310. 

$8,041,310 divided by $7,899,112 equals 1.8% increase 

 

 

LTFP Extract – General Fund (unadjusted) worksheet 

The increase in rates and annual charges equates to 2.62% in cell G66. This needs to be adjusted 

downwards. The calculation takes into account the increase in the waste management annual 

charge and annual domestic waste charges (in total $1,589,130); annual stormwater charges (in total 

$52,550) and rates legal cost expenses ($93,900). None of these annual charges increased by the 

rates peg amount.   

Reducing the rates and annual charges $9,589,090 for annual waste & stormwater charges as per 

the previous paragraph ($1,547,780) leaves an increase of rates and annual charges of $8,041,310 as 

shown above in the screen snip. 

Based on the 2021-22 IP&R document, Council’s Operating Performance Ratio (OPR) exceeds the 

benchmark of 2% over the next 5 years. Council’s need for this level of OPR is so that it is able to 

meet its Capital works program, which over the next 5 years is almost $58M. (Refer Attachment 1) 

https://www.lachlan.nsw.gov.au/council/annual-financial-and-statutory-reports/delivery-program-operational-plan-budget.aspx
https://www.lachlan.nsw.gov.au/council/annual-financial-and-statutory-reports/delivery-program-operational-plan-budget.aspx


 

With the rate peg set at 0.7%, Council’s OPR will still be above the benchmark of 2% over the next 5 

years but will mean a reduction in services to the community. 

Added to this, there has been a reduction in the mining rate, where a Mining assessment rate has 

had a change of category to FARMLAND. This has resulted in a loss of Income in 2022-23 of $956,940 

and will flow on in subsequent years. As a result, Council will be applying for a Special Rate Variation 

in addition to this application. 

The Rate peg of 0.7% and the loss of income from the change of assessment from mining to 

farmland will result in a loss over the next 5 years of $5,430,114. (Refer Attachment 2)   

Council has considered the impact of a permanent Additional Special Variation. The rate increase of 

1.8% in the 2021-22 IP&R document for 22-23 was subject to community consultation from 14th May 

2021 to 11th June 2021, and was subsequently adopted. Therefore, if the Additional Special Variation 

is approved, there will be no impact on the community. 

Conclusion 
 
If the Additional Special Variation is approved, this will mean that Council will be able to provide the 

services as outlined in its adopted 2021-22 IP&R document for 22-23. 
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