1 David Mehan MP

MW SOUT L ALES STATE MEMBER FOR THE ENTRANCE

REF: 151/26/ak

13 April 2026

Independent Pricing and Regulatory Tribunal

PO Box K35 .
Haymarket Post Shop NSW 1240 Dmﬁﬁlif\%
Via email:  ipart@ipart.nsw.gov.au

Dear Sir/Madam,

RE: Draft Report - Prices for Central Coast Council’s water and wastewater
services from 1 July 2026

| welcome the opportunity to comment on the Draft Report on Prices for Central Coast
Council’s (‘CCC’) water and wastewater services from 1 July 2026 and acknowledge
the work undertaken by your staff in its preparation.

In general, | feel the draft approved Expenditures and Notional Revenue Requirement
and the proposed charges which result are on the high side and should be reviewed.
| also make the following observations.

Over the previous determination period, actual annual operating expenditure averaged
$126.8 million. The draft report approves an estimated annual operating expenditure
of $145.5 million, a 15% increase with little analysis as to why this might be valid
beyond the inference that it looks reasonable given CCC Waters actual spend for
2024-25 and 2025-26 was above the average.

In relation to capital expenditure, $577.8 million proposed by CCC Water and accepted
for the determination period, | note comments attributed to CCC Water (at page 49)
that this is a revised assessment based on CCC Waters estimate of its capacity to
deliver. This assessment seems reasonable. However, as the report notes, it is 52%
higher than the ‘efficient capital expenditure’ ex-post reviewed and approved for the
previous determination period (2022 to 2025).

Taken together, these are very large increases and approved expenditure which
Central Coast people are being asked to fund. The report should provide a better
explanation of the justification behind the draft approval.

Councils offer to internally fund a large part of the capital works is welcomed and
should be accepted and encouraged. Careful application of these funds would allow
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a smoothing of the capital expenditure detailed at table 4.2 and, as result, reduce the
need to approve a larger annual fixed capital expenditure amount above the long-term
average. And in this regard, | note the flexibility provided to CCC Water by the Water
Management Amendment (Central Coast Council) Act 2024 to how it may apply water
and wastewater receipts would, | think, assist (see Section 409(5A)).

Additionally, | note Tax Allowance is applied to the Notional Revenue Requirement
even though Council pays no tax. There is no specific regulatory requirement that
such an allowance be applied, and it should be removed or, if it stays, the report should
be clearer about the difference between the maximum charges which would result if a
tax allowance was not applied.

Finally, 1 do not support an additional allowance for inflation in the 2026-27 draft
determination. As | have indicated, the expenditures approved in the draft are already
very large and yet to be fully justified. We are in the very high inflation period at present
for reasons that have nothing to do with the local economy and the operation of a local
water authority. It is reasonable to expect IPART approve 2026-27 charges up-front
in the final determination and then maintained these in real terms for inflation in the
following years.

In relation to the “Questions we are seeking feedback on from all stakeholders” at page
18 of the draft report | make the following comments:

1. Do you support increasing water bills by an additional $39 (or 2.4%) to
$1,651 plus inflation, which would fund an additional:
- $19.6 million in operating expenditure to increase the rate of asset
maintenance
- $62.2 million in capital expenditure to increase investment in new
and ageing infrastructure so that CCC Water could deliver improved
services?

No, Council itself has signalled capacity constraints. CCC Water is still
adjusting to the new amalgamated structure and regulatory changes because
of the Water Management Amendment (Central Coast Council) Act 2024.

2. Do you prefer an 8.7% increase plus inflation (11.9% including estimated
inflation) in 2026-27 followed by increases by inflation only OR would
you prefer a 2.9% increase plus inflation in each year of the 5 years?

There should be a full upfront increase without adjustment for inflation (see
my comments) followed by inflation adjustments for the following years to
maintain the real value of the increase.

3. Are the draft prices we propose for water and wastewater services
affordable?

| note CCC Waters charges are reasonably competitive when compared with
Sydney and Hunter Water. However, your own analysis shows low-income




households will experience high water stress and you should have regard to
this when reviewing your draft decision.

4. Would you be prepared to pay higher water bills so that CCC Water
could provide higher rebates to pensioners, and if so how much
additional would you be willing to pay?

Yes, though | suggest this matter would require a greater deal of community
consultation than has occurred as part of this determination.

5. What are your views on the draft decisions on performance metrics?
Could these be improved? If so, please advise measures that you
believe would improve the quality of CCC Water reporting and
transparency.

| support the recommended metrics.

Yours sincerely,

David Mehan
Member for The Entrance





