
I PART-Submiss ion 
Murray River to Broken llill Pipeline 

Dear Sir/Madam 

Thomas Hynes 
 
 

30 October 20 18 
 

Attached is my submission w ith regards to the Murry River to 8roken Hill Pipeli ne pricing 
proposa l. T hank you for the opportunity to make a subrn ission on th is very important issue. 

I have perused I PA R.T's issues paper on thi s matter and have read the 35 or so questions that you 
have raised. I have also perused IPJ\RT's issues paper on Essent ial Energy's water and sewage 
services fo r Broken H ill for 2019-2023. 

The fact that Essential Energy arc responsible for part or the Pipeline to Broken hill has caused 
confusion around how the costi ng argurnents should be run; they have not put up a costing 
proposal for their section. T his makes it difficu lt to answer a number or your questions. 

In effect my submission only addresses your first question as I do not believe I had access to 
adequate data to answer a significant number or others. 

I make my submission to your determination in the hope it rn ay enligh ten you to some of the 
background to the Pipeline. the expectations and concerns of' the cornmunity or Broken Hill. 

Yours faithfully, 

Thomas Hynes. 



IPART- Submission 
Murray River to Broken Hill Pipeline 

Background 

16 June 2016 
NSW Government media release - new pipeline to secure Broken Hill water supply, stated that 
the pipeline was the centre piece or the NS W governments $1 billion region water security and 
supply fund. The community would be asked to contribute to the cost of the project. -
Appendix 'A· 

17 June 2016 
The Barrier Daily Truth C"BDT") reported the then Premier's announcement or the construction 
of the Wentworth to Broken Hill pipeline ('"the Pipeline"). It \Vas stated in that announcement 
the five hundred million dollars set aside for the project would be funded by the leasing of the 
states poles and wires. It was also highlighted there would be an increase in costs to the Broken 
Hill community. Appendix 'B' 

21 November 2016 
The Minister for Lands and Water. Mr Niall Blair c·thc Minister'"), issued a direction to the 
Board of WaterNSW. which amongst other things required them to fund the Pipeline 
construction from existing resources. or borrowings. Also IP /\RT would be requested to allow 
them to recover their total costs associated with the pipeline. including costs of capital. 
Appendix ·c 

Various dates 
Since l 6 June 2016 
The Minister and the local MP Kevin I lumphries have on multiple occasions stated publicly that 
the NS W Government is paying for the Pipeline. These statements have been reported by both 
the BOT and the local ABC radio station: these are available in their archives. 

25 November 2017 
Repo11ed in the Barrier Daily Truth. The labour opposition in the NS W par I iament stated that 
WaterNS W has sought a guarantee from the Government that the $500m cost or the Pipeline 
from the Murray River be recovered from water rates in Broken II ill. They further stated that 
Water NSW had asked the Government to direct the body that sets utility rates, IPART, to take 
the cost into account when setting the water rates for Broken Hill. the Minister did not answer 
the question but ridiculed the opposition. Appendix 'D' 

19 April 2018 
The Minister issued a direction to IPART. that when making the determination for the price of 
services to provide water to Broken Hill through the Pipeline to include an amount representing 
the efficient cost associated with the ongoing operation of the pipeline including the cost of 
capital. Appendix ·E' 



July2018 
WaterNSW submitted their pricing proposal for the Pipeline to IPART for the four years 2019/20 
to 2022/23 at an average cost of $30841.2 m pa for a quantity of 5,746 MLs pa. This equals 
$5367.42/ML or $5.37/kL. For full cost recovery. This pricing submission only covers the cost 
of transport of water along the pipeline and does not include Water Access Licenses ("WAL") 
or the purchase of water. 

19July2018 
Essential Energy submitted their proposal for pricing of water and sewer services in Broken HiJJ. 
This did not include any costing for their portion of the Pipeline, being the section from the bulk 
storage facility on Balaclava Station to the Broken Hill Treatment Plant. 

On or about 
12 October 2018 
The Minister visited the city of Broken I-I ill for the installation of the last pipe in the Wentworth 
to Broken Hill pipeline, he was interviewed by both ABC and Barrier Daily Truth. In his 
interview with the ABC he stated the Government would cover the costs of maintenance 
operation and depreciation as determined by IPART for the period of the determination, probably 
four years he estimated this amount to be about $5m pa. 

13 October 2018 
Reported in the BOT that the Minister said: ··we stumped up the money to build it, we are also 
going to cover the cost for the community in relation to the operation. So when I PART hands 
down its determination for water price, for 2019 - 2023 this project won't increase water prices 
in Broken Hill." 

On or about 
23 October 2018 
Kevin Humphries was interviewed on ABC radio in which he reiterated the Minister's statement 
that Broken Hi! I water prices wi 11 not increase because of the pipe I inc for the next four years. 

Analysis 

Funding of Pipeline Capital Cost 
Has the Pipeline been gifted to the Community of Broken Hill? All the public comments from 
the then Premier, the Minister and the Local Member have been to the effect that the 
Government is paying for the Pipeline, even as late as 12 October 2018 the Minister is reported 
as saying "we stumped up the money to build it" 

This has created an expectation in the community that they would not bear any of the capital 
costs for the Pipeline. This expectation has been reiterated and reinforced over the 28 months 
since the original announcement of the Pipeline by comments, on multiple occasions by both the 
Minister and the Local Member. 



Hmvever, on 21 November 2016, the Minister issued a direction to WatcrNS W, in which he 
directed them. amongst other things. to ··fund the capital cost for constructing the pipeline from 
within WaterNS W existing resources or otherwise borrow the required funds recognising that the 
Independent Pricing and Regulatory Tribunal will be asked by Government to allow WaterNSW 
to recover the total efficient costs associated with the ongoing operation of the Pipe I inc, 
including the cost of capital.'' 

Is the capital cost of the Pipe I inc a gin to the Broken Hi II consumers or is it a loan? 

Costing Submissions Clarification 
The name used by WaterNSW for their Pipeline costing submission is misleading. They call it a 
pricing proposal from Wentworth to Broken Hill Pipeline. when it is a pricing proposal for the 
Wentworth to the Bulk Water Storage facility situated on Balaclava Station approximately 
40kms from l3rokcn Hill. 

Essential Energy/Water is then responsible for the pumping station at that location and the 
remaining pipeline into the \\later Treatment Plant in Broken l lill. 

WaterNSW have put in a fully costed pricing proposal for their section of the Pipeline. Essential 
Energy have stated that they believe the section they arc responsible for will be gilled to them at 
no cost and it expects the Government will cover all other costs associated with the operation 
maintenance and depreciation of their section. 

Essential Energy have not provided any costing for their section of the pipeline. however. have 
stated that they expect the cost saving from decommissioning the Menindee to Stephens Creek 
Pipeline will offset the expected costs. 

This position docs not appear to stack up financially; they will be decommissioning two major 
pumping stations with associated plant. two booster stations, seventy kilometres of pipeline that 
is nearing the end of its useful life and has very high maintenance costs. This will be replaced 
,vith one new pumping station and approx. 40 kms of pipeline all of which are subject to defects 
liability protection and warranty in the determination period. This does not include the possibility 
of decommissioning Stephens Creek facilities. 

Operating Costs 
It was always the position that the community would be required to contribute to the cost of the 
project. It is my submission that the contribution of the rate payer should consist of the marginal 
increase in operating and maintenance costs for pumping water the 270kms in the pipeline versus 
the costs of pumping in the decommissioned pipeline of 11 0kms plus any depreciation costs of 
the Pipeline. 

Following is WaterNS W pricing proposal and the expected unit costs as calculated by myself. 
Noting that I have calculated a per kilolitre cost as this is what the consumer purchases. 



WaterNSW Pricing Proposal 

$'000 19-20 20-21 21-22 22-23 Total 

Operations & maintenance 5229.0 5101.1 4806.5 5006.5 20143.1 

Return of Capital (dep.) 5600.4 5600.4 5600.4 5600.7 22401.9 

Return on Capital (RoC) 19275.8 19045.5 18804.7 18565.0 75691.0 

Working Capital Allowance 136.4 143.1 141.5 140.6 561.6 

Tax Allowance 1087.1 1115.8 1140.8 1165.0 4508.7 

Annuity for Offtakes 14.6 14.6 14.6 14.6 58.4 

Total Costs 31343.3 31020.5 30508.5 30492.4 123364.7 

RAB to Calculate Roe 457559.8 452340.3 446620.8 446620.3 n/a 

Unit Costs 

Average Demand (ML) 5746.0 5746.0 5746.0 5746.0 
$ $ $ $ 

Unit Cost $/ML 5,454.80 5,398.63 5,309.52 5,306.72 
$ $ $ $ 

Unit Cost $/kl 5.45 5.40 5.31 5.31 

The Minister during his visit to Broken Hill I 2th October 2018 made four quite very clear 
statements: 

Average 

5035.8 

5600.5 

18922.8 

140.4 

1127.2 

14.6 

30841.2 

n/a 

5746.0 

$ 
5,367.42 

$ 
5.37 

• The Government would cover the cost of operations, maintenance and depreciation as 
determined by IPART for the four year period of the determination - Treasury has 
signed off on this. - ABC radio 

• Estimated costs of this $5m per year. - ABC radio 
• We stumped up the money to build it. - BOT Appendix 'F' 
• When I PART hands down its determination for water price, for 2019-2023 this project 

wont increase water price in Broken Hill. - BOT Appendix 'F' 

Following table shows WaterNSW pricing proposal for the operating, maintenance and 
depreciation reflecting the commitment made by the Minister. 

Operating, Maintenance and Depreciation 

$'000 19-20 20-21 21-22 22-23 Total 

Operations & maintenance 5229.0 5101.1 4806.5 5006.5 20143.1 

Return of Capital (dep.) 5600.4 5600.4 5600.4 5600.7 22401.9 
Total 10829.4 10701.5 10406.9 10607.2 42545.0 

Average Demand (ML} 5746 5746 5746 5746 
$ $ $ $ 

Unit Cost $/ML 1,884.68 1,862.43 1,811.16 1,846.01 

Average 

5035.8 

5600.5 

10636.3 

5746 
$ 
1,851.07 



Unit Cost $/kl 
$ 
1.88 

$ 
1.86 

$ 
1.85 

$ 
1.85 

The average per kilolitre cost proposed by Water NS W is $5.37. this shows that the operation 
maintenance depreciation portion is $1.85 per kl. The average total cost for these components of 
cost is$ I 0636.3111. Did the Minister cap his commitment when he mentioned a figure of $5m? 

Following is what is remaining after the exclusion of the operating and maintenance and 
depreciation. 

Cost Ex Operations, Maintenance and 
Depreciation 

Return on Capital (RoC) 19275.8 19045.5 18804.7 18565.0 75691.0 18922.8 

Working Capital Allowance 136.4 143.1 141.5 140.6 561.6 140.4 

Tax Allowance 1087.1 1115.8 1140.8 1165.0 4508.7 1127.2 

Annuity for Offtakes 14.6 14.6 14.6 14.6 58.4 14.6 

Total Costs 20513.9 20319.0 20101.6 19885.2 80819.7 20204.9 

Average Demand (ML) 5746.0 5746.0 5746.0 5746.0 5746.0 

$ $ $ $ $ 
Unit Cost $/ML 3,570.12 3,536.20 3,498.36 3,460.70 3,516.35 

$ $ $ $ $ 

Unit Cost $/kl 3.57 3.54 3.50 3.46 3.52 

Given all statements from the Government that they were paying for the Pipeline, especially the 
Minister statement of the 12/ I 0/2018 .. we stumped up the money to bui Id it'', th is part of the costs 
should not flow to the rate payers. 

Benefits 
Although Broken Hill will get a assured water supply this is not something that is strictly new 
as the town had an assured water supply from the Darling River up until there was large 
extractions up stream, high demand from South Australia and questionable management of the 
Menindcc Lakes Scheme. 

The main beneficiaries of this pipeline arc the government and other water users of the Murray 
Darling Basin. 

In the NS W Government media release of 12 June 2016, Appendix A, it states: 
''Deputy Premier Troy Grant said securing the long-term water supply for Broken Hill ,vould 
have bcnclits for communities across the Murray Darling Basin. 



This historic project will have benefits across the basin as it reduces the need for further buy 
back of productive water" Mr Grant said. 

Minister for Primary Industries Lands and Water Niall Blair said Menindee was experiencing 
record low flows and the Darling River has been notoriously unreliable. 

This Pipeline means the Menindee Lakes can be managed more efficiently to balance the need 
for productive water and the importance of the Lakes for the local community''. 

A water saving of 200GL per year, which is not out of the question, will provide a significant 
financial benefit to the NSW Government. This has not been highlighted in any of the 
documents. 

From these statements it is apparent the biggest beneficiaries of this Pipeline are not the 
residence of Broken Hill, but the residence communities and primary producers in the Murray 
Darling Basin, particularly the communities located on the Darling River. 

Summary 
From the above there are several issues that need clarification in a determination of the pricing of 
transport of water from Wentworth to Broken Hill in the Pipeline. 

• WatcrNS W has provided a full costing proposal for their portion of the Pipeline 
• Essential Water has assumed their po11ion of the pipe I ine is a gifted asset and the 

Government will cost all further costs. 
• Essential Energy as a fall-back position have stated that the cost saving from 

decommissioning the Mcnindee line will be absorbed in running their portion of the 
pipeline. This has not been costed. 

• Has the Government gilled the capital cost of the pipeline to the Broken Hill community 
or does the Broken Hill community have to pay the full capital cost. 

• Did the Minister in his statement of $5 million for operations, maintenance and 
depreciation of the Pipeline cap the governments contribution to these components. 

• The statement "this project won't increase water prices in Broken Hill" has only added 
further to the confusion. 

• The financial benefits to the NS W Government of reduced future buybacks, productive 
water and water usage allocations have not been quantified. 

Conclusion 
From the very announcement of the Pipe I inc the expectations of the Broken Hi II residence was 
that the Government was paying for the pipeline and the Broken Hill residents would have to 
contribute some costs. This expectation has been reiterated and reinforced on many occasions 
since the original date 

As stated above it is my position that the contributions to be made by the residents of Broken 
Hill to the marginal increase to costs of transporting water over a new pumping system that is 
270kms long versus the cost of transporting water over the Menindee system which was 11 0kms 



long. In addition to this there should be a contribution to the depreciation costs of the asset to 
cover the future replacement costs of those assets when they reach the end of their service I ife. 

It is my position that the Broken Hill residents should not have to make any contribution to the 
return on capital, the working capita l allowance, tax allowance, and the annu ity for off takes. 
These are costs that they ri ghtly expected the Government had committed to cover. 

As IPART has been directed by the Mi ni ster to make a determination on the pricing proposal I 
believe it is in their powers to exc lude the above mentioned components from that determination, 
however, if it is not, or they do not wish to I wou ld ask that they be very c learly identified as a 
separate cost to be incurred by the rate payers, in any final determination. 

Yours faithfully, 

Thomas Hynes 

-· ·--. Ii 1 
~ -1'9 . /_j-,, 
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1,,1i --
NSW 
GOVERNMENT 

New pipeline to secure 
Broken Hill water supply 

Published 16th June, 2016 

The NSW Government will for the first time in history provide a safe and secure water 

supply to the heritage-listed township of Broken Hill in the state's Far West through 

the construction of a new pipeline from the Murray River. 

NSW Premier Mike Baird today announced the 270-kilometre pipeline was part of a 

$500 million investment in the 2016-17 Budget. 

"This is the single biggest investment to secure a town's water supply in the history of 

NSW," Mr Baird said. 

"Water security has been a constant challenge for Broken Hill since it was founded in 

1883. This unprecedented investment will provide a reliable water source for the 

historic township and surrounding communities for the first time in history. 

"Everyone should have access to clean and secure water and this pipeline will provide 

certainty to businesses and residents to give this region every opportunity to 

prosper." 

Mr Baird said the final structure of the project would be determined in the near 

future, and while the community would be asked to contribute to the cost of the 

project, the Government would ensure any increase in rates was introduced very 

gradually. 

https://www.nsw.gov.au/your-governmenUthe-premier/media-releases-from-the-premier/new-pipeline-to-secure-broken-hill-water-supply/ 1/2 
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Pipeline construction is expected to begin early next year and be completed by late 

2018. 

Deputy Premier Troy Grant said securing the long-term water supply for Broken Hill 

would have benefits for communities across the Murray Darling Bain. 

"This historic project will have benefits across the Basin as it reduces the need for 

further buybacks of productive water," Mr Grant said. 

Minister for Primary Industries Lands and Water Niall Blair said Menindee was 

experiencing record low inflows and the Darling River had been notoriously 

unreliable. 

"This p ipelines means the Menindee Lakes can be managed more efficiently to 

balance the need for product ive water and the importance of the Lakes for the local 

community. 

The pipeline was determined after extensive analysis of all possible options against 

strict economic, environmental and social criteria. It is also the centerpiece of the 

NSW Government's $1 billion Regional Water Security and Supply Fund. 

Copyright Department o f Premier and Cabinet © 2018 

https://www.nsw.gov.au/your-governmenUthe-premier/media-releases-from-the-premier/new-pipeline-to-secure-broken-hill-water-supply/ 2/2 
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Mayor applauds Baird's $500m ,vater announcement 

Frido. ·, 17th .June, 2016 

Premier Mike Baird and Mayor Wincen Cuy al 
yesterday's announcement that a pipeline will 
be built to the Murray River to supply Broken 
Hill with water. 

By AndrelV Roberrson 

Broken Hill 's decades- long reliance on the Darli ng River for water is set to encl a fter the state government 
yesterday announced it would build a new p ipeline to the Murray. 

Premier Mike Baird declared the contentious pipeline was "the best possible thing" the government cou ld do 
to end continuing uncertain ty surro unding the city's long-term water security. 

https://bdtruth.corn.au/main/news/article/8469-Mayor-applauds-Bairds-500m-water-announcemcnt.htrnl 1/5 



10/6/2018 Barrier Daily Truth, Broken Hill's Daily Newpaper: Mayor applauds Baird's S500m water announcement 

The historic decision, announced at the Mica Street Water Treatment Plant, ends months of speculation and 
debate surrounding Broken Hill 's waler supply fi x. 

Construction of the 270 kilometre pipeline - which vvill employ up to 240 people and be the largest 
investment ever undertaken to secure a community's water supply in the history of' NSW - is expected to 
begin early next year and be fini shed by late 20 18. 

Mr Baird, who flew into the city fo r yesterday's announcement, to ld journalists that once completed, it would 
end the fears, uncertainty and the unknown. 

"Broken Hill 's future has been secured. 

"Having water is a critica l part to any city. J\ regional city such as Broken Hill needs security of water." 

The premier. who was joined by deputy premier and Nafio1wls leader Troy Grant, Water Ministe r Niall Blair 
and local MP Kevin Humphries. repeated the S500 million set .1sicle for the project would be fu nded by the 
leasing of the state's poles and wi res. 

But it appears res idents will have to pay more for their water. 

ln a statement Mr Ba ird said while the community would be asked to "contribute to the cost of the project, 
the Government wo uld ensure any increase in rates was introduced very gradually". 

Earlier, Water Minister Nial l Blai r to ld journalists that water prices were set by JPART before adding there 
would be "further discuss ions around pricing into the future". 

Despite opposition to the pipeline, Mr Baird, who visited the Mcnindec Lakes yesterday morning before 
arriv ing in Broken Hill , dismissed suggestions there might have been a better way to secure the city's water. 

Almost two dozen options were initiall y considered but just three, including the Murray pipeline option, 
were ultimately considered by the governmen t. 

"We have gone through ti me and aga in , every single option and what we' re deliveri ng here is, in the opinion 
of the experts, the best possible thing we can do," Mr Baird sa id. 

While the pipeline will end Broken Hill 's reliance on the Menindcc Lakes for water, Mr Baird said it would 
not resul t in the lakes being decomm iss ioned. 

"It is the exact opposite; we expect recommission ing. We expect opportunity to support and enable them Lo 
flourish." 

The premier offered no specific measure that could improve the river or lakes but simply sa id the 
government "will do everything we poss ib ly can". 

"(But) The first thing we needed to do is secure (Broken Hill 's) long term water and that's exactly what 
we 've announced today." 

Mr Blair said the government was under pressure to find a solution for the city before current emergency 
water supply reserves were exhausted in 2019. 

"We know that time is an issue and they believe this is the best option available to be constructed and 
delivered and commiss ioned in enough ti me fo r that securi ty of Broken Hill to continue. 

"The Menindec Lakes and surrounding lakes will continue to be there. We understand the importance of the 
lakes, particularly to the local commun ity when it comes to their recreational activities. 

"It plays a huge role in the eco touri sm and the social fabric of the community out here, and those lakes will 
be recommiss ioned. 

https://bdtruth.com.au/main/n0ws/articlc/8469-Mayor-applauds-Bairds-500m-watcr-announcemenl.hlml 2/5 



WaterNSW Pricing Proposal for the Wentworth to Broken Hill Pipeline 

Attachment A - Pipeline Direction 

New South Wales 

Direction to the Board of WaterNSW to secure the 
water supply of Broken Hill 2016 

under the 

State Owned Corporations Act 1989 

I, Niall Blair, MLC, Minister for Lands and Water, with approval of the T reasurer, in 
pursuance of section 20P of the State Owned Corporations Act 1989, make the following 
direction to the Board of WaterNSW, being satis fied that because of exceptional 
circumstances, it is necessary to give the direction in the public interest. 

Dated this 2/ fl/-- day of ~ ~k:./ , 20 16. 

Minister for Lands and Water 

Explanatory note 
This d irection is made under section 20P of the Swte Owned C01poraiions Ac:1 J 989. The 
object of this direction is to requi re WaterNS\V lo arrange for the construction, operation and 
maintenance ofa pipeline from the Murray River to Broken Hill along the Silver City 
Highway. This di rection will ensure that the people of Broken Hill have long tenn water 
securi ty. 

119 
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WaterNSW Pricing Proposal for the Wentworth to Broken Hill Pipeline 

Direction to the Board of WaterNSW to secure the water 
supply of Broken Hill 2016 

under the 

State Owned Corporations Act 1989 

1 Name of Direction 

This direction is the Direction to t/ze Board oJWaterNSW lo secure the water supply of 
Broken Hill 2016. 

2 Commencement 

This direction commences on the day on which it is signed and will remain in force until it is 
revoked, either in whole or in part. 

3 Direction 

The Board of WaterNSW is directed to: 

a) A1nnge for the construction, operation and maintenance of a pipeline from the Murray 
River to deliver low salinity raw water to the existing Mica Street Water Treatment Plant 
in Broken Hill, including any associated infrastructure necessary for operation such as 
new or upgraded distribution pipelines or pump stations. The pipeline is to generally run 
along the Silver City Highway road easement. 

b) Use best endeavours to ensure that supply from the pipeline, when used in conjunction 
with the current Broken Hill water supply infrastructure, can meet peak daily demand of 
up to 37.4 mega-litres of water per day. 

c) Use best endeavours to make the pipeline operational by December 2018, and 
notwithstanding this, ensure that the pipeline is fully operational before all surface water 
and the Lake Menindee groundwater source available to the Broken Hill community are 
depleted. 

d) Fund the capital costs for constructing the pipeline from within WaterNSW's existing 
resources or otherwise borrow the required funds, recognising that the Independent 
Pricing and Regulatory Tribunal will be asked by Government to allow WaterNSW to 
recover the total efficient cost associated with the ongoing operation of the pipeline, 
including the cost of capital. 

e) Chair and regularly consult with a Project Consultative Committee established for the 
project involving representation from the Department of Primary Industries, Department 
of Premier and Cabinet, NSW Treasury, NSW Planning and Environment, Infrastructure 
NSW, Essential Energy and NSW Public Works. 

f) Report on progress of the project to Infrastructure NSW under the High Profile, High Risk 
reporting framework. 

120 
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Who Yvill pay? 

Saturday, 25th Novembe,; 2017 

By Craig Brealey 

WaterNSW has sought a guarantee from the government that the $500 million cost of the pipeline from 
Murray Ri ver be recovered from water rates in Broken Hill , the Labor Opposition has to ld parliament. 

Labor said rhat WatcrNSW had asked the government to direct the body which sets utility rates, the 
Independent Pricing and Regulatory Tribunal (IP/\.RT , to take the cost into account when setting the water 
rates for 13rokcn l lil l. 

The government has consistently refused to say how much locals will pay once the pipeline is bui lt to pump 
water from Wentworth. 

In parliament on Thursday, the Shadow Minister fo r Western NSW, Mick Veitch, again pressed Regional 
Water Minister, Niall Blair, for an answer. 

In a question time debate, the Speaker threatened to throw Mr Veitch out of parliament for inte1jecting to 
demand that Mr Blair answer the question. 

"Will t 1e Minister rule out that the fam il ies of Broken Hill and Lower Darling wi ll not-be faced with any 
add itional water charges as a result or WaterNSW advising him tha t the (pipe line) was not in the best 
interests of (WaterNSW) unless it had guarantees that !PART was directed to 'include the efficient costs of 
complying with the di rection in determining max..i rnurn prices ror this service'?'" Mr Vei tch asked. 

Mr Blair did not answer the question but told parliament that !PART sets the rates, not the government. 

He said I PART would consider Broken Hill's situation in regard to its need fo r water for such th ings as lead 
dust suppress ion. 

hltps://bdlrulh.corn.au/main/news/article/9254-Who-will-pay.html 1/4 
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After Mr Ve itch inte1jectecl again, the Water Minister made light of the Opposition's attempts to have him 
state how much Broken Hill people will pay fo r water. 

"We may be seeing ra in delays at the cricket but if they keep bowling these full tosses outside the off stump, 
I' ll keep putting them away," Mr Blair said. 

Yesterday Mr Veitch said everyone expected the cost of water to rise because of the expensive pipeline, yet 
the government treated wi th contempt any request for the true cost. 

"The people of Broken Hill and the Lower Darling deserve the truth from this government: how high will 
prices rise?" he said. 

"Tt was a pretty simple question, real ly," he said. "All vve wanted to know is how much will it cost when you 
turn on the tap. 1t is obviously a sensitive issue fo r thi s government. 

"Instead we saw the Minister di splay contempt fo r Far West New South Wales by mak ing jokes about rain at 
the cricket." 

Labor 's spokesman for Barwon, Daniel Mookhey, said the Liberal-National Government was happy to make 
people in the West Darling pay half a billion dollars fo r water, but it was a different story when it came to fun 
and games in Sydney. 

"The Nationals will leave Far West residents paying for this pipel ine for over a generation," Mr Mookhey 
said yesterday. 

"At the same time they just gave away a $2.3 bi llion cheque fo r upgraded Sydney stadiums." 

Mr Mookhey was referring to the NSW Government's announcement yesterday that it wou ld demolish and 
rebuild two Rugby League stadiums in eastern Sydney. 
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WaterNSW Pricing Proposal for the Wentworth to Broken Hill Pipeline 

Attachment C - Direction to IPART 

New South Wales 

Direction to the Independent Pricing and Regulatory 
Tribunal in relation to the construction and 
operation of the Broken Hill pipeline 2018 

under the 

Independent Pricing an<l Regulatory Tribunal Act 1992 

I, Niall Blair, MLC, Minister for Regional Water. with npproval of the Premier, in pursuance 
of section 16A of the Independent Pricing and Regula1ory Jribunal Act 1992, make the 
following direction to the Independent Pricing and Regulatory Tribunal. 

Dated this I q'T'Vl dny of 

The Hon. Niall Blair MLC 
Minister for Regional Water 

f-rp,,iJ ,2018. 

Explanatory note 
This direction is made under section 16A of the J11depe11den1 Pricing and Regula1ory Tribunal 
Act 1992. The object of this direction is to require the Independent Pricing and Regulatory 
Tribunal, when making determinations of pricing for the government monopoly services 
relating to the Murray River to Broken Hill pipeline to include an amount or factor in its 
methodology representing the efficient cost of complying wich the following two sectjon 20P 
directions issued to Water NSW tmder the State Owned Corporations Act 1989: the first 
issued on 21 November 2016 to construct, operate and maintain the MuJTay River to Broken 
Hill pipeline and the second issued on 31 August 2017 to ensure that in constmcting the 
Murray River to Broken Hill pipeline, the minimum targets set in the Government's 
Infrastructure Skills Legacy Program are met and that the pipeline is constructed substantially 
using Austral ia.n rolled steel. 
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WaterNSW Pricing Proposal for the Wentworth to Broken Hill Pipeline 

Direction to the Independent Pricing and Regulatory 
Tribunal in relation to the construction and operation of 
the Broken Hill pipeline 2018 

under the 

Independent Pricing and Reflulatory Tribunal Act 1992 

1 Name of Direction 

T11is direction is the Direction to the Independent Pricing and Regulato,y Tribunal in 
re/a1io11 to tlie construction a11d operation of the Broken Hill pipeline 2018. 

2 Commencement 

111is direction commences on the day on which it is signed and will !'~nu.in in force until it is 
revoked, either in whole or in part. 

3 Direction 

The Independent Pricing and Regulatory T,ibunal is directed, when making detenninations of 
pricing for the Services, to include an amount or factor in its methodology repl'e$enting the 
efficient cost of complying with the Section 20P Directions. 

4 Definitions 

In this direction: 

Section 20P Directions means the following directions issued to WnterNSW under section 
20P of tho State Owned Corporations Act 1989: 
(a) the Direction to the Bocml of WMerNSW to secure the w ,11er supp(y of Broken Hill 

2016 dated 21 November 2016; and 
(b) the Direction to the Board of WwerNSW in relation lO the co11stn1c1io11 of the 81·oke11 

Hill pipeli11e 2017 date<l 31 August 2017. 

Services means the servi1:cs that ore: 
(a) suppl ied by WaterNSW by means of or in connection with the Murray River to 

Broken Hill pipeline; ond 
(b) declared to be government monopoly services for the purvos.es of the Indepe11dem 

Pricing,md Regulatoiy 1i·ibwwl Acr 1992. 
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Back 
then 

ln 2000, City Council rejected a plan for the building of a skate park in Sturt Park. 

Regional Water Minister Niall Blair with the last pipe of the Wentworth to Broken Hill pipeline. PICTURE: Emily Roberts 

Pipeline tab: 
We'll 11a1 ii 

8_,. £mi(1· Robens 

Broken Hill has now been '"drought­
proofed·· as the final piece or the pipe­
line was laid yesterday at the Mica 
Street Water Treatment Plant. 

NSIV Regional Water Minister Niall 
Blair. Water NSW CEO David I larriss. 
projccl co-ordinators and workcn; were m 
aucndancc. 

.. This is huge fo r Broken Hill and the 
surrounding community:· :vt1111stcr I3lmr 
said. 

··we can certainly say that \\C ha\c 
secured Broken Hill"s future. 

"This has been a huge efTon by e\'ery­
onc involved and a huge injr.:ction mto the 
communi1y. not just during the construc­
tion phase bu1 also into the fu1urc: · 

Minister Blair sai<l, as wdl as securing 
1hc long-term viability for the city, the 
NS\V Government yesterday announced 
1hcy would absorb tht: cost of construe• 
tion. operation and maintenance of the 
p1pdi11e. 

.. \\'h.il we ·re saying 1:-. 1hat water prh.:c.s 
,,nn ·1 mcrcasc m Broken 111!1 a:; ;i rcsuh 
1•t lh1s projcc1:· he :-.aid 

.. \\ 'c :"llumpctl up tht: money to build 1t. 
\\c·rc .11-;0 going to co,cr the costs l<>r till' 
Clll1lnlllllity in rclat1011 IO !he 0raa11011 

··so when !PART hand:-. down 11·s deter­
mination for water prices for 20 I <J-20~:\. 
1l11s pmJt."Ct won ·1 rncrcasc water pn ccs 111 

Broken Hill."' 
When a$ked what would happen after 

thal period Minister Blair i:.aid it was a 
fair way down 1he track. 

··That"s four years away, my good friend 
Andrew Schier (Nationals' candidate for 
the Barwon elec1oratc) will certainly be 
ad,·ocating on behalf of the Broken lli ll 
community. the next time w:ucr price~ arc 
looked at," he said. 

··out. we don ·1 need 10 worrv about 1ha1 
now because we've stepped ~p and said 
we were going to rake care of 11. 

'This project won't increase 

water prices in Broken Hill' 

''\Ve ·ve delivered answers and tangible 
results. ,,c·vc delivered the funding and 
now we are also cm cnng 1he cos1." 

The next step of the proJCCt ,, 111 sec 1hc 
construction of pump sih:S. 

.. What we'll sec from here arc a number 
of pump sites 1hat need 10 be built and 
then we will SCI! 1hc commissioning srnge 
of the pipdinc. 

'"\Ve ·re hoping 10 sl!c what comes ou1 
of these pipes by the end of the vcar and 
we're hoping to sec that water 1h~n deliv­
ered around April 2019. 

"This has been a huge effort. 22.000 
p1eces of pipe over :!70 kilometres. hun­
dreds of workers :md millions of dollars 
injected into 1hc local community. 

··tfs fan1as11c to stand here 1oday and 
!)CC 1ho~ last tc,, pieces of pipe being 
conni:-c1cd." 

Mini!itcr 01.ur saul the go,crnmcnt 
,,ould no" rnrn it)I; :i1h.'111ion to Menmdcc 
Lakes and 1hc surrounding region. 

··we h~tvl' Ddoi11...:s looking al the 
options for 1he Lower Darling. we've go1 
money from Canbcrrn and 1he businC!)!) 
case to address the Mcnin<lcc Lakes -
,, c·n; doing i1 all." he s:1id. 

"\Ve didn't have the time. this commu­
nity didn't have the llme. to si1 around and 
wait for a decision. 

"This communlly \\a-. focmg 1hc pros• 
peel of running ou1 of waler next year. 

" \Ve've nm only s:ud ,,vL' would do it. 
wc' \'c fundt.!d i1 and wc:

0

\'C built it. 
"It ·s all very well for people 10 sit back 

and want 10 be critical bu1 those people 

have not offered any :,,olutions. they',·e 
offered no money :ind wc·vc done it all. 

··Wc\ c said 1hat \\C would do it. ,,c\ c 
~l~~c it and no,,· we arc gomg to operate 
II 

Minister Blair ~11d piping the water 
from the Murray wo11·1 impact communi­
ties in 1hat rcgicm. 

"We will h,nc a waler allocation out of 
the Murr:1y River. this is within 1hc oper­
ating rules wi1h water sharing agrecmc111s 
in NS\V. 

··There is no impact that this will have. 
that is going 10 be dc1rimcn1al 10 the oper­
ation of the i\1urray system. 

··Waler flows down the Darling and 
ends up tn the ~lurr:1y. 1h1s is 1akmg ... watcr 
off the down :"lidc uf where the Darling 
comes m. 

·T here is no imp:ict here." 
Mini:,tcr Blair saul 1hey coul<ln '1 sit 

around and ''"ii for rain a~ 01hcrs ,v,m1cd. 
"I travelled 0111 IO 1111s community. I 

travelled out 10 Mcnimkc Lakes. I stood 
on the dry bed of Mcnindcc Lakes." he 
said. 

··1 looked at 1hc bores we had pu1 in. I 
addressed the puhlic 111cc11ng. I met with 
the pmlC'-ICrs. 

··But we had to make a dcci-.10 11. if we 
hadn·1 m3dc th:11 decision. 1f we had put 
all our eggs in the ba:,.kct of praying for 
min like others had. 

.. Then this community. m the coming 
months, would ha\'C been focing a pretty 
dire si1ua1ion." 
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Weight Management Clinics 
running at the 

Broken Hill GP Super Clinic 

Aimed at helping you lose and maintain 
your weight.. 

• Get assessed, 
• Get advice, 

• Get motivated, 
• Get going! 
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