Q‘O

;2 9 Mark Speakman

((___‘_‘__’) Minister for tﬁe Environment
NSW

GOVERNMENT

MD16/1614

Mr Hugo Harmstorf

Chief Executive Officer

Independent Pricing and Regulatory Tribunal
PO Box K35

HAYMARKET POST SHOP NSW 1240

Dear Mr Harmstorf
Submission to a Licence Application under the Water Industry Competition Act 2006

Thank you for your letter about the licence application lodged by SUEZ Water and Treatment
Solutions (SUEZ). | appreciate you bringing this application to my attention. The Independent Pricing
and Regulatory Tribunal (IPART) has also written to the Environment Protection Authority’s (EPA)
Hunter Region Manager. Please accept this as a response to all correspondence.

| am aware SUEZ intends to take over operation of the Mayfield West Advanced Water Treatment
Plant and Kooragang Industrial Water Scheme from Hunter Water Corporation (HWC) toward the
end of 2016. | understand the plant can process up to 12.6 ML/day of treated effluent from HWC'’s
Shortland wastewater treatment plant and that the water scheme will supply industrial customers with
treated recycled water. Brine and dirty filter backwash water from the plant is diverted back to HWC's
sewerage system. | note SUEZ will need to negotiate a trade waste agreement with HWC for these
wastes. At present treated non-potable water is discharged to the Hunter River in the event
customers are not able to receive treated water or the non-potable water is not within the required
specification.

The following information has been compiled in response to the questions posed in your letter.
Breaches of POEQO Act

At the date of this letter no records of non-compliance with the Protection of the Environment
Operations Act 1997 (POEO Act) were found against SUEZ or Kooragang Water Pty Ltd.

Approvals from the EPA
HWC has applied for an environment protection licence under the POEO Act for the plant and
network and the EPA is assessing the application. Should the EPA issue a licence under the POEO

Act, HWC will be able to transfer the licence to SUEZ at the time of sale and asset transfer.

| am advised by the EPA that it intends to excise the plant and water scheme from licence 1683. A
licence is only required for the scheduled activity of sewage treatment which is the operation of
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sewage treatment systems, including treatment works, pumping stations, sewage overflow structures
and the reticulation system, that involve the discharge or likely discharge of wastes or by-products to
land or waters under the POEO Act where the processing capacity exceeds 750 kilolitres per day. In
accordance with section 43(d) of the POEO Act the EPA may also issue a licence to control the
carrying out of non-scheduled activities for the purpose of regulating water poliution resulting from
any such activities.

The EPA must consider section 45 of the POEO Act in licensing matters. Under section 45(d)(i) this
includes the practical measures that could be taken to prevent, control, abate or mitigate pollution.
Now that the plant and water scheme are operating the EPA is considering whether a discharge to
the Hunter River is required or whether there are practical measures that could be taken to prevent,
control, abate or mitigate pollution. The EPA have advised me that they do not know whether a
licence would be required as the assessment is still being undertaken.

EPA is the determining authority

The EPA is the appropriate regulatory authority for issue of a licence under section 55 of the POEO
Act. In accordance with section 50 of the POEO Act the EPA cannot issue a licence for development
controlled under the Environment Planning and Assessment Act 1979 until consent has been granted
for that development.

Environmental impbacts of the plant and water scheme

I understand the main impact of the activity is the discharge to the Hunter River of treated
non-potable water and off specification water during no flow and low flow. HWC previously provided a
mixing model to the EPA but it did not consider ambient concentrations of metals which would have
increased the distance of mixing. Copper and zinc concentrations could not be mixed to meet
threshold limit values during no flow.

The EPA is assessing HWC'’s licence variation application to separate the discharge from the water
scheme that is currently co-located with the Shortland Wastewater Treatment Plant discharge. HWC
lodged its application with the EPA on 29 February 2016. Additional information has been sought
from HWC about the proposed discharge to determine whether a licence would be required. If the
original volumes discharged from the Shortland Wastewater Treatment Plant are maintained as an
overall limit that is applied to both that plant and the water scheme, there would be negligible
environmental impact from the water scheme.

Recommendation for a specific condition
I recommend you include the condition that any discharges from the premises to waters must comply

with section 120 of the POEO Act or be in accordance with the conditions of an environment
protection licence issued for the premises.

If you have any further questions about this i ' Mr Adam Gilligan, Manager Hunter
Region, EPA, on ﬂ or at .

Yours sincerely

07 JUN 206

Mark Speakman
Minister for the Environment





