
IPaRT SUBMISSION 

lPaRT is to investigate and make recommendations on three matters. 

ITEM 1: AN APPROPRIATE INTER-GOVERNMENTAL AND REGULATORY FRAMEWORK 

FOR SETTING RATES AND CHARGES THAT FACILITATE THE EFFECTIVE AND 

EFFICIENT PROVISION OF LOCAL GOVERNMENT SERVICES 

Local government is already over regulated by existing legislative requirements particulariy in 

New South Wales. This degree of regulation has its foundations rooted in a history of control 

exercised by the State on local government. 

Whilst the 191 9 Local Government Act sewed its purpose of providing the framework for local 

government functions and activities the Act was constraining the legitimate function of modern 

local government system including but not limited by Rate Pegging Legislation enacted in 1977 

to counter increased rates stemming from a centralised system of land valuation. 

The 1993 Local Government Act heralded change. It included a "Charter" at Section 8 

acknowledging the role of the community and a Council's accountability to that community. The 

new Act did however continue the overregulation of the past and in particular "Rate Pegging". 

Prior to 1977 rate pegging legislation Councils by majority acted professionally. They acted 

professionally because the accountability for the decisions they took rested with them. If the 

community did not like the financing decisions of the elected Council the community acted at the 

ballot box. 

Under the provisions of rate pegging the government take a large part of the local accountability 

away. Where Councils seek to demonstrate a case for increased rates beyond the approved 

limit these applications often become subjected to political scrutiny at a State level through the 

review process including the Local State member. 

The initial question for lPaRT to consider is there a fundamental need for IP~RT to recommend 

a role for itself in setting of local government rating and charging regimes. 

If the answer is in the affirmative then lPaRT should adopt a transparent approach to a 

methodoiogy that includes cost indexes relevant to local govemment. 










































