
VOLUNTARY PRICING ARRANGEMENTS FOR ORIGIN (WAGGA)
FOR SUPPLY OF NATURAL GAS TO SMALL GAS CUSTOMERS

(CONSUMING O-I TJ A YEAR)

1 July 2016 to 30 June 2017

Tlie Independent I)ricing and Regulator)i Tribunal of New South Wales (IPART) axid Origin
Energy LPG Lirnited (ACN 000 508 369) (Origin (Wagga)) each agree to the following Voluntary
Pricing Arrangements (VPA) in respect of the supply of natural gas to premises connected to, or
to be connected to:

(a) the distribution system of Australian Gas Networks (NSW) Pty Limited (ACN 083
199 839); or

(b) the distribution system of Central Ranges Pipeline Pty Ltd (ACN 108 218 355).
Background and overview

IPART and Origin (Wagga) wish to contiiiue the light-handed approach to Regulated
Offer Prices for Smau Gas Customers that was established under the Vohtntnri) Priciixg
Prittciples lxdy 2001 to June 2004 and continued under Vohintnry Trnnsitiotml Priciiig
Arrayigeiiients luly 2004 to lune 2010, Voluntnty Tirinsitioiml Pricing Arrcmgetnents ?idy 2010 to
luixe 2013 and Vohudan) Priciitg Arrctngeineiits for Origin (Wrtggn) for Sttpply of Natural Gas to
Siiinll Gns Custoiyiers (Coii?si.tiiiing O-1 TJ ti Yenr) 1 /ul!/ 2013 to 30 June 2016.
This VPA sets out the pricing arrangements for Regulated Offer Prices and Miscellaneous
Charges.

%teed procedures for amending the Retail Component are set out in:
(a) clause s (variation cif Retail Component - annual Weighted Average Price

Iticrease);

(b) clause l 2 (variation due to special circumstances - initiated by Origi:n (Wagga));
and

(c) clause 12A (variation due to special circumstaxices - initiated by IPART).
[Deletedl

Agreed procedures for varying Regulated Offer Prices are set out in clauses 5.1, 8.1, and
41.

Agreed procedures for varying Miscellaneous Cliarges are set out in clause 14.
Application

This VPA will apply tci the Regulated Offer Prices axid Miscellaneous Charges for Small
Gas Customers for the pericid I July 2016 to 30 June 2017.

This VPA rep}aces any previous suc}i voluntary pricing arrangements between IPART axid
Origixi (Wagga).

Nothing in this VPA affects:

(a) IPART"s ability to impose a gas pricing order under section 27 of the Gas Supply
Act; or

(b) any other powers of IPART'.
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3. Regulated Offer Prices

The Regulated Offer Prices for the period I July 2016 to 30 June 2017 will be comprised as
follciws:

R+N

uiliere:

(a) R rcfers to the Retail Compoiient; and

(b) N refers to the Network Compoiient.

4. Arrangements for Regulated Offer Prices

Origiii (Wagga) unciertakes to:

(a) make Regulated Offer Prices available to all Small Gas Custcimers for wll0m Origiii
(lj!'agga) is the Regulated Offer Retailer for gas; axid

(b) allow Small Gas Customers for whom Origiii (Wagga) is the Regulated Offer
Retailer for gas, axid wllo have accepted a competitive market offer, tci revert to
Origin (Wagga)'s Regulated Offer Prices biitliout penalty once they have met their
coxitractual obligations, except that, subject to any applicable law, Origin (Wagga)
may charge an early termixiation fee if it has a contractual right to charge such a fee
for the relevant customer.

s. Variation of Retail Component (annual Weighted kverage Price Increase)

Subject to clauses 5.2, 5.3 and 1111, Origin (Wagga) may vary the Retail Component of the
Regulated Oifer Prices provided that the Weighted Average Price Increase for the Retail
Cornponent of the Regulated Offer Prices for the 2016/ 17 Finaiicial Year is at or be?ow
(1 - 1.29%) x (1+ ACt)I2o)z) -1.

Origiii (Wagga) s'nay cixily vary t}ie Retail Component cif the Regulated Offer Prices
pursuaxit to clause 5.1 once for t}ie 2016/ 17 Finaxicial Year cir as agreed with IPART.

Origiii (Wagga) may vary t}ie Retail Component of a Regulated O[fer Price for a Financial
Year under this clause s notwithstaxiding that the Retail Component has previously been
varied for that Fi?nancial Year as a result of the application of another provisioxi of this
VI)A.

5.1

5.2

5.3

6. [Deletedl

7. [Deleted]

8. Variation of Network Component

8.1 Subject to clause.s 8.2 and 11, Origin (Wagga) may vary the Network Component of the
Regulated Offer Prices provided that the Netwcirk Component is equal to the published
Network Charges (some of whic?i may have been approved l')Y the Australian Ei'iergy
Regulator) that ivil] lie payable by Origiii (Wagga) over the 2016/ 17 Financial Year.

8.2 At Ieast one mciiith before airy change in the Ne)cwork Cornponent pursuant to clause 8.'l
takes effect, or at such later time as is agreed with iPART in writitig, Origin (lAi'agga) is
requirec{ to:

(al acivise II)ART of the proposed variation in the Network Cornponent and the
consequential proposed chaxiges to the Regulated Offer Prices; and

(b) provide IPART with supporting information showing that the Network
Compciiient is set iii accordance with clause 8.1.
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9. {Deleted?

10. [Deletedl

11. IPART approval of variations to Regulated Offer Prices
1 '1 .1 Witliin 2 business days of the public release of lPAR'l?s final report 011 its review of retail

prices and charges for gas from I J uly 2016, or by such later date as is azreed with IPART
in writing, Origin (Wagga) is required to:

(a) advise IPART of the proposed variation in the Retail Component pursuant to
clause 5.1; and

(b) provide l{)ART with sufficient information in respect of the Retail Component to
enable IPART to verify that the Retail Component of the proposed Regulated Offer
Prices ior the 2016/ 17 Financial Year complies with the Weighted Average Price
Increase for the 2016/ 17 Financial Year by providing at least:

(i) the Retail Component of e.ach r<egulated Offer Price for the 201 s / 16 Financial
Year and of each proposed Regulated Offer Price for the 2016/ 17 Financial
Year, together with customer itumbers anc'l volume for the 2015 / 16 Financial
Year; or

(ii) the total revenue forecast to be recovered from each Retail Component for
the 2015/ 16 Fiiiancial Year arid from each proposed Retail Component for
the 2016/ 27 Finaiicial Year, together with customer numbers and volume for
the 2015/ 16 Fixiancial Year.

IPART wiil notify Origin (Wagga) in writing whether it is satisfied with a proposed
increase or decrease in Regulated Offer Prices within 10 business da>rs of receipt of the
information from Origin (Wagga) under clauses 11.1 or 8.2 (as the case may be).

11.3 If IPART is not satisfied with the proposed increase or decrease in the Regulated Offer
Prices:

(a)

(h)

11.2

?PART agrees to proiiide to Origin (Wagga) details of the reasons it is not satisfied;
Origin (Wagga) agrees to subn?fflt tci TPART an amended proposal wiithin s business
days following receipt of details from IPART of the reasons why it is riot satisfied
with Origin (Wagga)'s proposed increase or decrease in Regulated Offer Prices or
the proposed Retail Component (as the case may be); and

(c) IPART agrees to notify Origin (Wagga) whether it is satisfied with that amexided
proposal within s business days of receipt of the amended proposal.

11.4 0rigiii (Wagga) will publish its Regulated Offer Prices o!l its website witliiii s days of
IPART notifying Origin (Wagga) fliat it is satisfied with tbe propcised increase or decrease
in the Regulated Offer Prices.
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12.

12.1

Variation due to special circumstances -Initiated by Origin (Wagga)

Sho?ild Origiii (Wagga) consider it necessary as a result of special circumstarices (as
defined in clause 12.2) to increase any Regulated Offcr I)rices other than in accordance
with the procedures set out in clauses s tci 1 l (inclusive):

(a) Origin (Wagga) must advise IPART of the proposed increase by no later than 4
mcinths (or such other period as may be agreed by Origin (Wagga) and IPART)
before the date of effect of the proposed ittcrease (eg by 1 March for 1 July
increase) ;

(b) Origin (Wagga) must provide a justificatioxi statement to rPART specifyiiig the
basis of the 'uscrease and providiiig relevant information supporting tbe mcrease;

(c) IPART may undertake a review of relevant costs incurred by Origin (Wagga) to
reasonably satisfy itself of the va?idity of the increase proliosed;

(d) Origiii (Wagga) will provide reasoxiable cooperation wifh IPART during such a
revxew;

(e) IPART will notify Origin (Wagga) in writixig of its decision 011 the proposed price
variation no Iater than 15 business days prior to the date of effect of the prciposed
increase; and

(l) Origixi (l'Vagga) will publish its revised Regulated Offer Prices on its website
within s days of IPART notifying Origin (Wagga) that it approves the revised
Regulated O(fer Prices.

12.2 For the purposes of clauses 12.1 and 12A.1, special circumstances iiiclude, but are not
limited to, regulatory changes, taxation changes, unanticiliated field price review or
fundamental changes to gas market frameworks and arrangements.

Variation due to special circumstances - Initiated by IPART

12A.1 Sliould IPART form the opinion that any Regulated Offer Prices should lie dccreased due
to special circumstaxices (as defiiied in clause 12.2), other than in accordance viitli the
procedures set ciut ixi s to 11 (inclusive):

(a) IPART will issue a notice to Origin (Wagga) specifyiiig the special circumstances which, isi
IPART's opixiion, justify the lirice decrease;

(b) l)Y no later than 40 busiiiess da5rs after receiving a i'iotice from IPART undcr sub-clause (a),
or as otherwise agreed with IPART, Origin (Wagga) must respond to ?PART's notice.
Origixi (Wagga)'s response must state whether or not Origin (Wagga) proposes to decrease
Regulated Offer Prices as a result cif the special circumstances notified by IPART and, if it
dcies:

12A.

set ciut the details of the proposed decrease;

(ii) pr<':ivide sufficient ixiformation to demonstrate how Origin (Wagga) has calculated
the proposed dccreasc and to enable IPAR'l' tc'i verify that the liroliosec'l decreasc
is reasonable;

(c) ?PART will xiotify Origin (Wagga) whether or not it approves a proposed decrease iii
Regulated Offer Prices submitted ut+der sub-clausc (b); and

(d) Origin (Wagga) must decrease I<egulated Offer Prices in accordance with a prciliosal that is
approved by IPART under suli-dause (c). Tlie resulting new Regulated Offer Prices must
be published on Origin (Wagga)'s website withiii Eive business days of aplirova] by IPART
tnider sub-c?ause (c), and must take efiect withiii fifteen business days of approval by
IPART unless otherwise agreed with IPART',
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12A,2 For the avoidance cif any doubt, nothing in clause 12A.1 af(ccts IPART's ability lo in'iposc
a gas pricing order under section 27 of the Gas Supply Act and IPART is not obliged to
follow the procedure ?mder clause 12A. 1 before doing so.

[DeletedJ

Arrangements for Miscellaneous Charges

In relation to Miscellaneous Charges, IPART and Origin (Wagga) agree that:

(a) any increases its existiiig Miscellaiiecius Charges other than:

(i) to reflect changes iii CPI; or
(ii) to pass through tl'iird party costs oTher than Network Charges; or
(iii) in accordance with an aliplicable law,
are subject to ?PART's agreement prior to implementation;

(l)) any proposed new Miscellaneous Charge will riot be introduced without IPART"s
agreement; axid

(c) an>r new Miscellaneous Charges wil? be established on a cost-reflective basis.

Origin (Wagga) may not impose on, or require from, a Small Gas Customer a Iate payment
fee or securi0r deposit except as permitted by any applicable law.

13.

14.

14.1

14.2

14.3

14.4

14.5

14.6

14.7

[Note: }he National Energy Retail Law, the National Energy Retail Rules and the National Energy Retail Law (Adoption)
Regulatron 2013 set out certain conditions and restrictionffi on the imposition of Iate payment fees.]

At least one month before any proposed increase in Miscellaxieous Charges takes effect,
Origiii (Wagga) is required to:

(a) advise IPART of that proposed increase in Miscellaneous Charges; and

(b) provide supporting informaticin showing whether the increase is for one of tl'ie
purposes specified in clauses 14.1(a)(i) to (iii).

IPART will notify Origixi (Wagga) in writing whether it is satisfied with the proposed
increase in Miscellaxieous Charges withiii 10 business days of receipt cif the informaticixi
from Origin (Wagga) under dause 14.3.

If IPART is not satisfied wiLh the proposed increase in Miscellaneous Charges:

(a) IPART must provide to Origin (Wagga) notice that IPART is not satisfied with the
proposed increase together with details of the reasons it is not satisfied;

(b) Origin (Wagga) agrees to submit air amended prciposal withiii s business days
following receipt of details from IPART of the reasons why it is not satisfied with
Origixi (Wagga)'s proposed increase in Miscellaneous Charges; and

(c) IPART agrees to xiotify Origixi (Wagga) whether it is satisfied with that amended
proposal within s business days of receipt of the amended proposal.

Origin (Wagga) will publish its revised Miscellaiieous Charges on its website witliiii s
ciays of IPART notifying Origin (Wagga) that it is satisfied with the proposed increase iii
Miscellaneous Cliarges.

Where Origin (Wagga) propcises an increase in, or introduction of, a Miscellaneous Cliarge
that requires Ir)ART's agreement:

(a) Origin (Wagga) must advise IPART of the proposed increased or xiew
Misceuaneous Cbarge by no later than 4 months (or such longer period as ma)i be
agreed by Origin (Wagga) and IPART) before the date cif effect of (he proposed
iiicrease or iiitroduction (eg b>r 1 March for 1 July increase or introductioii);
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(b) Origin (Wagga) must provide a justification statement to IPART specifying the
basis for the increased or new Miscellaiieous Charge arid providiiig reJevant
informatioxi supporting the increase or introductioii;

(c) IPART may undertake a review of relevant costs incurred by Origin (Wagga) to
reasonably satisfy itself of the validity of the iiicreased or new Miscellaneous
Charge proposed;

(d) Origin (Wagga) will provide reasonable ccioperation with IPART during such a
reVlew;

(c) IPART will notify Origin (Wagga) in writing of its decision on the proposed
iiicrease or introduction no later than 15 business da)is prior to the date of effect of
the proposed increase or introduction; and

(f) Origin (Wagga) will publish its restised Miscellaneous Charges on its uiebsite
within s days of IPART xiotifying Origin (Wagga) that it approves the revised
Miscellaneous C}'iarges.

15. Definitions

15.1 In this VPA:

(-)

(b)

(C)

2015/16 Financial Year means the period from 1 July 2015 to 30 Juxie 2016;

2016717 Financial Year means t}ie period from 1 July 2016 to 30 lune 2017;

CPI means the consumer price index, All Groups index number for the weighted
average of eight capital cit'ies as published b5r the Australian Bureau of Statistics,
or if the Australiaii Bureau of Statistics dcies not or ceases to publish t}ie iiidex,
thexi CPI means air index determined l)Y IPARTI

ACPI, for any given Finaiicial Year t is equal to t?ie CP} index immber for the
quarter ending in March of Financial Year t-1 divided by the CPI ixiciex number
for the corresponding quarter of Financial Year t -2 de.termined as follows to 2
decimal places:

( cpi >
xI OOo/o ;

ACPI:ioiz = 1.3? oA

(d)

(-)

(f)

(g)

Financial Year means a period of tsvelve months con'imeiiciiig oll I July and
endiitg on 30 June in tbe followiiiig calendar year;

Gas Supply Act meaxis the C;ris Stqyl% Act 1996 (NSW);

Miscellaneous Charge meaxis a fee or charge in addition to the Regulated Offer
Price for the supply of natural gas to a Small Gas Customer by Origiii (Wagga)
under a Regulated Offer Contract as published by Origin (Wagga) oIl its website
iii accordance with clause 14.6 (induciing but nc'+t limiteci to an accciuiit
estat'>lisbment fee, late payment fee, fee for dishonoured liayment and fee for
special meter read);

Network Charges refers to:

(i) charges imposed by a distribution network operatcir on Origin (Wagga) for
network relatedl services in accordance with the relevaxit access

arrangement approved by the Australiaii Energy Regulator; arid
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(h)

(i)

(ii) charges impcised by a distribution rie%ork operator on Origin (Wagga) for
network related services under unregulated ac.cess agreements;

Network Component refers to that part of the Regulated Offer Price.s relatiiig to
Netwcirk Cliarges;

Regulated Offer Contract has the meaning given to that term under the Nntioiml
['.iiergy Retnil Lrmi (NS?AI);

Regulated Offer Price means a fee or charge for the supply of natural gas to a
Small Gas Customer by Origin (Wagga) under a Regulated Offer Contract
excluding Miscellaneous Charges and as deterrnfme'l or calculated in accordaxice
with clause 3;

Regulated Offer Retailer }ias the meaniiig given to that term under the Nntionnl
Energ31 Retnil Iitni (NSl'iT);

Retail Component relers to that part of tl?ie Regulated Offer Prices that Origin
(Wagga) ma>i set for retail costs iiicluding but xiot limited to wiholesale gas costs
(including l'ransmissioii costs), retail operating costs and ='i retail margin;

Small Gas Customer means a regulated offer customer (as defined in the Natiotml
Eitergy Retctil LJmi (NSW)):

(i) who consumes gas at premises that are coruiected to, or are to be
connected to, the distribution system of Australian Gas Networks (NSW)
Pty Limited (ACN 083 199 839) or the distribution system of Central
Ranges Pipeline Pty Ltd (ACN 208 218 355); and

(ii) whose consumption of natural gas at those premises is, or is expected to
be, O-l TJ a year; and

Weighted Average Price Increase means, for a propcised variation in the Retail
Components of Regulated Offer Prices for the Financial Year 2016/ 17, the
weighted average increase in the Retail Components of Regulated CMter Prices
calculated by comparing:

(i) the proposed Re.tail Components of the Regulated Offer Prices for the
Finaricial Year 2016/17; and

(ii) the Retail Components of those Regulated Olfer Prices for the Financial
Year 2015/ 16,

usiiig the customer xiumbers and volume for the Financial Year 2015/ 16.

16. Interpretation

16.1 In this VPA:

(k)

(l)

(m)

(n)

(a) a refererice to an Act, legislation or laui includes regulations, rules, codes aiici other
instruments under it axid consolidations, amendments, re-enactmcnts or

replacements of tliem;

(b) words importing the sixigular include the lilural arid vice versa (for ixistaiice, a
reference to a Regulated Offer Price includes Regulated Offer Prices and vice
versa);

(c) referesices to business days are references to days on which the banks are open for
retail bankixig business other tbaii a Saturday, Sunday or public liolida)i in New
Soutli Wales;
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(d) explanatory notes dci not form part of this VPA, but in the case of uncertaiiity may
be relied on for ititerpretation purposes; and

(e) headings are for convenience only and do not affect the ixiterpretatioxi of this VPA;
and

(Q a refererice to Origin (Wagga) includes its related bodies corporate, if relevant.

.i
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Signed as an Agreemcnt.

SIGNED !oor and on liehalf of
IPART by a duly autliorised pcrson,
in the presence of a witness:

Signa?ure qfsiiimess

Elt}/c
Date qf'.<ignalure

';TeA)rAr Tcb-fl((=
Name ql?ssiitness

)
)

)
)
)
)
)
)
)
)
)
)
)

t-iff fy"c-'? J:t[,,
Dafe of signaLure

/??;Q 7. EovA"t(.
Aiame of'Signatciry

)
)
)
)
)
)
)
>

............... )
Signalure.of wilness )

.'? /</'.1(. )
............................ )

Date ofsignalure )

]j48sl,gty. . ,*,aa 47:, ,/,l, , , , , ,L%%,.
A7ame ofsiiifness

SIGNED for and on behalf of
Origin Energy LPG Lirnitec'l
(ACN 000 508 369) by a duly
authorised person, in the
presencc of a witness:

s a aaaar- a - a----- a'

=/(-/- /(.,

(')4 A,
Date o7' si2nalure

,<?.flW..
,SigtMtoiName of ,SigtMtor)i
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